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3 NEW SALES POINTS 
FOR YOUR SPRING GASOLINE 


1. Effective Detergency. “Ethyl’’ Multi-Purpose Additive removes 
carburetor deposits which are a chief cause of rough idling. 





2. Effective Anti-Stalling. ‘Ethyl’ Multi-Purpose Additive prevents 
stalling due to carburetor icing in most cars under most conditions. 


3. Effective Anti-Corrosion. “Ethy|’’ Multi-Purpose Additive forms a 
protective coating on interior walls of the fuel system. 


Look into “Ethyl”? Multi-Purpose Additive. Just for its detergent value in 
keeping carburetors clean—this new gasoline improver more than pays 
for itself. Ask anyone who services carburetors—fleet mechanics, garage 
servicemen, your own automotive engineers—and you'll find that deposits 
in the throttle-body area are a chief cause of rough idling and a contribut- 


ing factor to poor mileage. 


“Ethyl” Multi-Purpose Additive costs less than three one-hundredths of 


a cent per gasoline gallon. So when you figure its other values—as an icing 
inhibitor and anti-corrosion agent—how else can you add so much pro- 
motional value for so little cost? 

Your Ethyl Representative can tell you how easy it is to add “‘Ethyl”’ 
Multi-Purpose Additive and show you proof of its advantages. He will 
also be glad to outline the wide range of services—including sales promo- 


tion help—available when you buy from Ethyl. 


HJ 


ITIVE 
3... , 
CORPORATION 


ETHYL CORPORATION 
New York 17, N. Y. 
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PETROCHEM-ISOFLOW HEATERS 


charge 


WORLD'S LARGEST POWERFORMERG > 


The largest Powerformer in the world—at Esso’s Baton Rouge, La. 
Refinery — gets its process heat from 5 large Isoflow 

furnaces, including a 154 million Btu/hr preheater, 

34 ft. in diameter and 175 ft. high; 3 reheaters, each connected 
to its own reactor; and a flue gas heater in the 

regeneration circuit. 


The total heating capacity of the lsoflow 
furnaces is 261 million Btu/hr. 


The Baton Rouge Powerformer has an estimated 
capacity of 26,900 barrels per day and produces 
powerformates for high octane motor gasoline blending. 


Isoflow furnace users include refiners and petrochemi- 
cal processors throughout the free world, They and the 
engineering and construction firms have proved to 
themselves that... Petrochem Isoflow furnaces are 
most economically desirable by any comparison. 
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" JOHNSTON: 
Hydra 


PUMPING UNITS — 


‘2000 SAVED 
ON A RECENT WELL 


e The application was to pump 65 barrels a day 
from 8000 ft. 


e He bought a 12-42 (12 foot stroke-No. 42 Power 
Unit) Johnston Hydraulic Pumping Unit—with 
15,000 pound Polish-rod load. 


° Operating at a maximum 3.9 strokes a minute, 
this unit produced the desired amount of oil, 
with the least wear on down-hole equipment. 








© This Johnson Hydraulic Pumping Unit including 
the Prime mover, weighed approximately 7100 
pounds—one-third the weight of any mechan- 
ical unit to do the same job. 


® And he saved more than $2000.00. 








and they are the smoothest running units 
built today. 


2 FT. STROKE 3 FT. STROKE 6 FT. STROKE 9 FT. STROKE 12 FT. STROKE 


MAU THIS COUPON FOR 





SPECIAL PAMPHLET CON. 





TAINING APPLICATION 
CHART ANO MECHANICAL 
FEATURES OF JOHNSTON 
HYDRAULIC PUMPS 

L lemme) (Girt Bile. | 


ENGINEERED OIL TOOLS, INC. 
P. O. Box 1665 e Houston, Texas 


Please mail special pamphlet on Johnston Hydraulic 
Pumps to 


Compo y 


Person 


DISTRIBUTED THROUGH SELECTED SUPPLY STORES BY 


ENGINEERED OIL TOOLS, INC. 


1710 BURNETT ST. — HOUSTON, TEXAS 
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WHAT'S HAPPENING IN OIL 


Jersey Standard and Kentucky Standard made illegal “marketing 
agreements,” the Justice Dept. charges. It filed an antitrust suit this week 
to break up an alleged division of marketing territory and a products sales 
contract between Esso and Kentucky. ee eS 


Utah appears ready to order some form of ratable take in the Aneth 
area, geared to the pipeline take of casinghead gas. A temporary order may 
come next week. The issue may wind up in the legislature, where debate 
is certain. joa: i 
2 


Alaska, if it develops sufficient production, will aim for West Coast 
outlets. The new state, its Commissioner of Mines says, can offer a trans 
portation advantage over Canadian crude now entering that market. 

- p. li 


Oil-hungry China is making an all-out effort to bolster its meager 
production. And, if its reports can be taken at face value, the drive is 
beginning to gain momentum. The major goal: Oil self-sufficiency by 1967 

> hh 24 


Sale of Universal Oil Products stock may come early in 1959 now 
that a New York court has approved the basic terms. Only the details have 


to be worked out. ore ae 
o 


Indiana Standard is reaping dividends of economy and efficiency in 
a new laboratory design. It represents a new approach in construction 
and operation. ere EC 
= 


India has hopes for three wildcats in its northern and western areas. 
All had shows, but their commercial potentials have yet to be established 
. p. 60 

* 


Several heretofore domestic oil companies appear ready to enter 
foreign refining and marketing. It represents a complete switch in U.S 
companies’ attitude toward foreign operations. - p. 18 
e 


American Oil Co. has unveiled a portable prefab service station that 
can be erected in one day. It’s designed as “investment insurance” against 
highway relocation or realignment. 5a 
w 


Oklahoma’s Corporation Commission appears set to toughen its 
stand on gas prices. A hearing later this month on prices in the Ringwood 
field may indicate the commission’s future policies. »« Di 2S 
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SIGNIFICANT LATE NEWS 


Nuclear blasts to stimulate crude recovery could be undertaken “in 
the very near future” if the industry shows enough interest, a top nuclear 
scientist says. Dr. Edward Teller, associate director of the radiation labo- 
ratory at the University of California, told a Houston group this week: 
“We could get ready for it [a test] in a short time—if we encounter a 
sufficiently adventurous spirit within the oil industry.” 

Dr. Teller feels.that underground nuclear blasts can become a safe 

-and cheap—way to increase crude recovery. And he thinks the danger 
of vaporizing deposits can be avoided. As for shale, he foresees blasting 
the top off of formations to permit strip mining of deposits 


What type of gasoline produces the least harmful exhaust fumes? 
The U. S. Public Health Service will start tests this month, using a new 
machine, in an effort to find out. It’s part of the research on air pollution. 


Tankers may become a special target in the boycott of “flags of 
convenience.” The reason: Oil and tanker firms tried—unsuccessfully—to 
get an injunction against the boycott. Union leaders got huffy about the 
move. The five-day boycott of all “convenience” ships was due to end today 
(Dec. 5), but might be continued against some companies. 


The antitrust suit against seven West Coast majors will probably 
go to trial Feb. 3, unless a consent decree is reached. The judge has set a 
Dec. 29 hearing on progress toward a consent decree 


You can expect a move to broaden the tax base, including an effort 
to remove “special” tax deductions and preferences. That was indicated 
this week by Rep. Wilbur Mills (D., Ark.), chairman of the House Ways & 
Means Committee. Tax experts figure it’s a good bet that oil and gas de 
pletion provisions—especially for overseas operations—will be dragged into 
the hearings. 

+. 

The Federal Trade Commission won’t investigate commercial ac- 
count sales by major oil firms. It says price discrimination isn’t involved 
when a supplier sells to a commercial account at a lower price than to a 
jobber, because commercial consumers and jobbers aren’t competitors. 


“Almost ready” signs were hoisted over the new imports plan this 
week. A government official said privately that it would be made public 
“closer to Dec. 15 than to Dec. 1,” and indicated that Dec. 15 was a final 
deadline. The delay has been attributed partly to the Justice Dept., which 
reportedly has been wary of proposals to split imports between established 
companies and newcomers. 
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Congrats and $25 to D. H. CROWELL, 5919 Vickery Bivd.. Dallas. Texas, for this quip. 


‘ 
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“Wants to 
know if we 
got a fishin’ 
license.” 


There’s no use fishin’ around on pipe purchases .. when Lone Star pipe is so close at 
hand and so economical in the long run. 

Lone Star API casing, tubing and line pipe represent steel pipe at its best. Exacting 
multiple tests assure the toughness ..the stamina..the long service that the oil and 
gas industry demands. Joe Roughneck knows that Lone Star has every step of pipe- 


making under control .. quality control ..from mining of ore to finished pipe. 


Neighbor, wherever you are, specify Lone Star and we both get a good deal. 


Lone Slav stEe 


COMPAN Y 


EXECUTIVE—SALES OFFICES 
W. Mockingbird Lane at Roper * P. O. Box 12226 * Dallas, Texas 
DISTRICT SALES OFFICES 
912 Republic National Bank Building, Dallas, Texas 
Houston, Texas | Midland, Texas | Tulsa, Oklahoma 
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to better Drilling 


rr 


© FOR COST-CUTTING PRODUCTS 


@ THE KNOW-HOW TO USE THEM 


There are three sound reasons why Magcobar can cut your 

drilling costs. First, proved excellence of products. 

Second, the industry’s best trained mud engineers plan the mud program 
for your well and keep it running smoothly. Third, extensive 

research facilities keep bringing you the best drilling chemicals and 


additives for your particular problems. 


Bringing these three important reasons for Magcobar superiority to 
their present high level can never be the work of a day or a year 

by any company. Product quality is based only on careful controls and 
strict analyses from production to well. A mud engineer’s skill 

is born with training in the lab—a big lab with experience—matures 
under a wide range of field conditions, and reaches full power in 

the continual mastery of new techniques, new products. And research, 
a word frequently sinned against, means continuing expense, 
continuing outlay of cash to keep on providing the drilling industry 


with the best products and techniques. 


Save with Magcobar on your next well. 


; ‘etalata 
lan ry 


HWLagCOD if 
MAGNET COVE BARIUM CORPORATION "ie 


DRILLING MUD SERVICE 


HOUSTON 








Cheroke 


“J&L Electricweld pipe bends readily 
to contours, is easy to weld” 


...feports Pipe Line Service Company 


Twenty-two miles of J&L’s 12 
inch O.D. Electricweld line pipe were 
installed by the Pipe Line Servic« 
Co., Seminole, Okla., in this line for 
the Cherokee Pipe Line Co 

“Our pipe must be uniformly 
round, bend readily to correct con 
tour, and weld easily,” says thi 
pipeline contractor. “J&L pipe meet 
our specifications. It enabled us to 
avoid delays on this job over hilly 
terrain.” 

Electricweld line pipe is produced 
by Jones & Laughlin, an integrated 
steel company, under most rigid 
quality controls. Weld area of thi 
steel is blasted with steel grit under 
100 psi in a “Vacu-Blast” unit to 
clean the surface for perfect contact 
with the welding electrode 

During the electric resistanc: 


welding proc electronic controls 
maintain exact welding heat at all 
speeds. After welding and trimming, 
pipe passes through an induction an 
nealing unit to assure uniform grain 
tructure in the weld area 

Every length of pipe is thoroughly 
checked through visual examina 
tions, hydrostatic tests, flattening 
tests and magnaflux inspections. All 
Electricweld pipe is manufactured 
ind tested in strict compliance with 
ippropriat A.P.I and A.S.T.M. 
specification 

Electricweld pipe is available from 
654 inches through 1234 inches and 
in lengths to 60 feet. Get the facts on 
this superior quality line pipe from 
your distributor. or write to Jones & 
Laughlin Steel Corporation, 3 Gate 

y Center, Pittsburgh 30, Pa 


Jones & Laughlin Steel Corporation 


PITTSBURGH 


PENNSYLVANIA 
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Justice Dept. Hits Marketing Ties 


The Justice Dept. is trying to break 
up "marketing agreements’ between 
Standard Oil Co. (N. J.) and Stand- 
ard Oil Co. (Ky.)—-and may be look- 
ing elsewhere, too. 

Government anti 
week went to Louisville, K 

civil suit agait st t J rsev, | 

d, and Kentucky, alleging 

f the Sherman and Clayton 


trust atto 


The government charges that the 
companies have agreed illegally to a 
division of marketing areas. A court 
injunction is being sought to halt all 
business between the companies for 
an indefinite nee of time. 

The Justice Dey comp it 
J cv, Es o, and oth 
greed not to market isol 

a products in Kentucl \I 
, Georgia, Alabama, and Ilo 

In return, the government attor 
claim, Standard of Kentucky d 
market outside the five-stat 


A purchasing contract between 
Esso and Standard of Kentucky also 
is being challenged by the Justice 
Dept. 

The alleged contract, entered into 
in 1956, requires Standard of Ken 


Alaska Looks 


Alaska, when and if it develops oil 
production in sufficient quantities, ex- 
pects to compete with Canada for 
West Coast markets. 

Confidence that this would come to 
pass was expressed at this week’s an 
nual meeting of the Interstate Oil 
Compact Commission, in Kansas City, 
\lo., bv Phil R. Holdsworth, 
Commissioner of Nines 

Ile admitted that the marketing 
possibilities in Alaska are somewhat 
different from those in most oil pro- 
ducing states, but pointed out that th 

eral refineries in the northwestern 
tates are presently importing most of 


their crude oil from foreign countri 


The chief advantage that Alaskan 
crude will have over Canadian oil 
is in lower transportation costs. It will 
be cheaper, Holdsworth feels, to ship 
oil to the West Coast bv tanker from 
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ky to buy $0% of i oline and 
other prod I WITC! ré 


The Justice Dept. says the market- 
ing agreements do not allow other 
refiners to compete with Esso for the 
Standard of Kentucky business. 

Other effects, the government savs, 


e To prevent Standard of Ken- 
tucky from buying its 


requirements 


7 
clsewhere ind to 


wv from marketing 
ica in the U.S 
e To prevent | 
ifliates from market 
uithern states, and 
train competition in 


cree 


The government asks that the con 
tracts and agreements be nullified 
and the companies be enjoined ‘'p 
petually" from entering into such mu 
tual arrangements. 

Phe antitrust off 
action to “di 
offenses alles 
of time during which the co 
{ forbidden Ip rol 
cach other, to the extent Stan 
Kentucky can 


quirements elsewher 


Justice Dept. attorneys say the 
case traces back to the I9I! Stand 
ard Oil dissolution decree, in w! 
Standard of Kentucky wa 
from the original Standard 

Although the Justice Dept 
claborate, there are indicat 
the government is checking i 
ilar marketing agreements bi 
companics. 


to West Coast Outlets 


Alaska than via the Transmountain 
pipeline from Canadian field 


Refineries in Alaska to supply West 
Coast markets would have a military 
advantage. 

“If for no oth reason,” said Holds- 
"i th, “it woul m feasible to have 

fi ska sufficient to 

ick i) l ili ind civilian d 
mands im time of 1 nal cmergen 

Potal petroleum products consumed 
within Alash 7 ~O00b d 
\ 20.000 bd refinery would be justi 
fied, in his opi ff 
I rv ha ( 


vid thr requill 


At the present rate of develop- 
ment, it isn't likely that Alaska will 
jeopardize Canada's position in the 
West Coast market for several years. 
lor one thing, there ar milly three 

presently operating in Alaska 


i 


rig 


although another four or 
anticipated next veat 

No production facility 
ard Oil Co. of California 
testing its No. | Swanson Ri 
and has been trucking the 
duced to Seward, Alaska, fo 
bv tanker to its Richmond (¢ 
rennecrs 

However, it has b 
one-third of Alaska’s land ar 
million act has oil and 
bilitic 


Current spacing rules will slow de 
velopment of Alaska's reserves. 

Phe Alaska Oil & Gas ¢ 
Commission current! 
the drilling of oil \ 
patt rn of one oll 

_ with a 640-acre patt 

Ils. However, the basic patter 

lished by the comm Th 





UOP Sale May Come in ‘59 


The sale of Universal Oil Products 
Co. securities, which has been tied 
up in litigation for two years, may 
occur during early 1959. 

Phat ignaled ist 
of Jacob Mar! 

_ > conditions required by court 


) That the UOP stock be dis- 
posed of by negotiated sale, through 
one < more investment banking 


thot } 


NEW CHAIRMAN of 1OCC Disposition of the UOP stock st 
Hugo Aronson depends on working out specific terms 
of the sale, and on approval of the 
offering by the Securities & Exchange 
inimum price is to be 


pa ar 
Commission. a 
\l t tixed © 2 securities, and that no 


(so ] 


There are indications that the For f the voting securities 
J secu 
«+ is extreme y intere ste 4 in pro- 


~OS 


sina e investor, ex- 


iction possibilities in Alaska. nvestors. 
‘ 1 


provision must be made 


A big factor in Alaska is the high ncentive plans for key ex. 


ost of exploration and drilling. technical personnel of 
\ ; 


pav off r finer ‘lost of Hearings to work out such terms 
hh are scheduled to start Dec. 15. 


To help guide Alaska and other . 2 
newcomer states to oil production, 
the Interstate Oil Compact Commis- _— i ‘ . =e 
sion, after four years of study, has | R: QQ | N; . \ ‘ys | | \ a \ | 
approved a model oil and gas con- SS ” ! ations cet AM 
servati tatute. ; — 
°* gg ll agate 7 ; The Soviet bloc moved in the royolty and other payments 
United Nations this week to "assist" t t 
underdeveloped nations in their oil 
development. 
\ | tt 


; 


The Compact also continued its 
study of the effects of imports on oil 


conservation programs. ia f 
- pare the UN 


A second resolution urged "inter- 
national cooperation” to help under 
developed countries to obtain and 

One resolution urged the UN to manufacture their own oil equipment 
study the agreements of private for- and to handle their own "exploration, 
eign companies with a view to ascer- exploitation, processing, and trans- 

taining the "possibilities of increasing portation of petroleum." 
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PETROLEUM COMMENTS By Wanda M. Jablonski 








Domestic U.S. Companies Going ‘International’? 


Watch for a brand new ti t may develop luring the past vear to examine population growth 
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WOMEN, freed from housework by 


Behind the Bamboo Curtain 


China is counting on almost-fantastic increases in pro- 


duction to meet the spiraling demands for oil. 


If announced plans can be taken 
at face value, Red China is riding 
the crest of a boom in oil develop- 
ment that may exceed its target of 
self-sufficiency by 1967, last year of 
th overnment’s thud bive-Year Plan 

Chin 0.000 b d 
196 ' 


China's oil output has been stead- 
ily climbing in th t few \ 
! ite betw ! id 7 inl 
nual ) r to China | 
riiiist 0 rT me. Ea rr n Chu l, 
writi 1 | CO Daily, im 
p+ 


And the Chinese now report that 
they are well ahead of their 1958 
drilling target—2,640,000 ft.—and 
their crude production target—about 
33,000 b/d. 

Ih thead-of lule claims are 
to oth l | nu the field of 
ire, wh the Chinese leader 

hip is urging tel yping the ond 


hive-Year Plan int thi vears 


Intensive fuel demands from the 
fast-growing iron and steel industries 


14 


have forced the Chinese to boost their 
oil production targets for thi 
ind also for 1962—« of th 
bive-Year Plan 
An emergency mecting 
sti of Petroleum Indust 
mid-July at the Yumen oil 
for new, increased prod 
for 1958 and 1962. But no n 


hi et been announ 


This revision points up China's oil 
dilemma: The choice between post- 
poning industrialization due to short 
ages of oil, or paying the high cost 
of imports from Russia and Rumania, 

i the Black Sea, Suez, and the | 
dian Ocean 

Just how much oil ¢ 

hina has imported, the Cl 

ping—like evervthing 

ret. But the Russians say 
ed to L.S-million meth 
(PW Aug.22 

These oil imports from Ru 
down the Soviet credits and loan 
Peking would like to u to 


industrial equipment 


58,47 


At home, the Communists are go- 
ing all-out to push production and 
cut import costs. That's why a con 


tinuing stream of staggering oil-d 


“communal” living, get training on rigs at Karamai field. 


U.S. oil men wonder how Red 
China, with its 650-million population, 
can manage with so little crude, con- 
sidering the rapid pace of its eco- 
nomic expansion. 

| ; : 


Discovery of a "vast" new oil field 
in Central Szechuan province is bol- 
stering Chinese hopes of gaining 
their targets. 

Not t i ths bacl 
P =" ting renort 
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if “th 
history.” 
1 to ha 
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MOST OF CHINA’S OIL has been found in the sparsely populated north west. 


and the third produced 1,418 bbl. of 
oil in 2 hours and 1S minutes. 

Latest count, according to the Chi 
nese, shows that 19 test wells, drilled 
on four structures in 
Szechuan, have “‘gushed”’ oil. 


oil-bearing 


The location of the discoveries is 
almost as important as the discover- 
ies themselves. lor while oil has been 
found in other parts of China—with 
Russian and satellite help—most of 
it has been in the far reaches of West 
erm China (map). These thinly popu 
lated areas have few railway conne 
tions and few good roads to carry oil 
to the southeast, where $0 of the 
population is. (‘The Chinese, however, 
are making considerable progress with 
new ralwavs and roads to these rr 
mote and sparscly settled areas 

Szechuan oil, on the other hand, is 
in central China near the tributaries 
of the Yangtze, offering cheap rivet 
transportation. At least one shipment 
of Szechuan oil has already 
moved down river to the prewar 
Shanghai refinerv. A total of 750,000 
bbl. is slated to be shipped this year. 


been 


Two refineries are being built to 
handle crude from the new field, the 
Chinese say. 

One is a 60,000 b/d plant at Nan 
king, the other a 6,000 b/d plant at 
Nanchung. 


Refining capacity, which is slated 
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for a big boost, was about 42,000 
b/d at the beginning of the year, thi 
government says 

Refineries are known to be located 
in Karamai, Shanghai, Tsaidam, and 
Yumen. No hard figures on capacities 
are available, but it is believed the 
Karamai plant has a throughput of 
ibout 10,000 bd. 

Ihe Chinese report that the first 
stage of their new, over-20,000 b d 
refinery at Lanchow has 
stream. (Some reports sav the unit has 
a 50,000 b/d capacits This largest, 
mostanodern plant in China will be 
fed with crude piped from the Yumen 
ficld. Later, when a rail line is com 
pleted, additional crude will 
from the Karamai field. 

The refinery was designed, and is 
being built, with Soviet help and 
equipment—as are man 
Proce: 
highly mechanized and automatically 
controlled, the Chinese say. 


CON on 


COll¢ 


other proj 


ects in the countrn units ar 


A lot of China's "refineries," how- 
ever, are potboilers (teakettles) and 
small distilleries. lor 
Radio Peking recently an 


in example of 
their sizes 
nounced some 500 new refinenes will 
be built in Red China. Their capa 
itv? Combined, it totals 34,000 b/d 


Although plagued with many diffi- 
culties, the Chinese are going ahead 
with development plans for other 


% ‘ 
>) odie 


TSAIDAM, one of China’s remote basins. 


An All-Out Drive to Boost Output 


fields. Yumen is one of the oldest 
and—up to now—most productive 
—about 16,000 b/d last vear. 

One problem at Yumen is_ that 
crude will not flow through gathering 
lines during the winter. 

Another trained per 
sonnel. There just aren't enough. And 
there’s a housing shortage, too. 


Some 6,000 "volunteer" 
are facing many problems in devel- 
oping the Karamai field, in northern 
Sinkiang. 

Vhis field, discovered just three 
vears ago, is being counted on to pro 
duce about half of China’s 1962 tar 
ect—60,000 b/d. 

Just recently it was announced that 
a “major extension of the field’’ had 
been established at Uerho. about 60 
mi. to the northeast. (New fields have 
also been discovered in the ‘Tsaidam 
area of ‘Tsinghai province, also in 
the far northwest—near Lenghu, ¥ 
Nan hall And al 11} ill 


is reportedly being built at 


headache is 


workers 


chantze, and 
refiners 
Lenghu. ) 
Ihe Chinese report that about 35 
wells are now producing at Karamai. 


Climate is one of the main prob- 
lems plaguing operations in Sinkiang. 
Winter temperatures drop to 40° bi 
low; at one point last winter, machin 
crv had to be abandoned in the field 
while the workers withdrew to a mn 
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The Chinese are now building one 
of China's first pipelines in Sinkiang: 
a 90-mi. link between the field and 
the Wusu refinery. 

The difficult of building 

uch 1 region ire CHOTHIOU Ih 
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Communist China's only important 
natural gas fields are in Szechuan 
province. Radio Peki ha | 

oduction thi ha | 


million 


The oil search still goes on. In April, 
113 teams were reported to have 
survey in the Gobi Desert. 
' thy 


started a 
\nd 26 « 


FESTING of crude found at Szechuan. 


a key oil area in central China 
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the Gobi, the mid-June temp 
hould have hit the 126-deg1 
Exploration is also reported 
Basin, in the Takla 
ind in the Shensi Basin 


| iri 


Desert, 


A major role in oil development 
in the next few years will continue to 
be played by shale oil and synthetic 
oil production (from coal) in \lan 
¢ huri | 

Th re, the 
the fruits of some 20 vears 


Chinese are har 
of Japa 
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Manchuria total 


ese expernmentation 
Shale output in 
round 12,000 b/d 
The Chinese are 
new shale oil capacity of about 40,0 
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country 
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How expensive synthetic petroleum 
operations are is a moot point. | 
nl content oft hal it bi hun 
But the operation wa 
wssible for the Jap 
Nan 


Air Foree O.K.’s 


LU t iS Of Coal a \ 


It costs some 20°/, more to pro- 
duce shale oil in Manchuria than to 
import Middle East crude to Japan 
says one Japanese expert who had 4 
high managerial role at Fushun befor 

var. That’s even after 
ideration all the extra 
the integrated coal-oil 

But the Chines 
don’t have this oy 

didn’t dur 
th 


nt juirements 


Red China claims to be 90°, self- 
sufficient in manufacture of oil ex- 
ploration, drilling, and production 
equipment. | it now made 1 


Asphalt Use 


The Air Force has finally conceded that asphalt can take 


the pounding of big planes on airport runways. 


The asphalt industry has won a 
major victory—with minor qualifica- 
tions—in its long fight to break the 
Air Force ban on use of asphalt for 
runways. 


1] 


Asphalt may now be used for a 
of a runway except at each end and 
a 75-ft. wide strip down the middle 

Phis means that asphalt p ! 

t vill now 
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A special test of asphalt vs. con- 


crete runways led to the Air Force's 
change of heart. 
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IN THE INDUSTRY 


What’s wate | 


Mexico’s new president this week appointed Pascual Gutierrez Roldan 
as head of Petroleos Mexicanos. He succeeds Antonio Bermudez, who 
headed the nationalized oil industry for 12 years—and who finally 
succeeded in getting government approval for an increase in gasoline 
prices before the outgoing Ruiz Cortines administration stepped down 
(PW—Jul.11°58,p68). 

Gutierrez, an engineer, has been head of the government-controlled 
Altos Hornos, Mexico’s biggest steel company. He is also apparently 
responsible for successful negotiations with three U.S. banks for a $20- 
million loan to Altos Hornos to supply pipe for a 600-mi. Pemex gas line. 


Reduced drilling is causing Magnolia Petroleum Co. to close three 
of its five machine shops. The shops being closed are in Alice, Kilgore, 
and Vanderbilt, Tex. About half of the 60 employees affected are being 
transferred, and some are retiring; fewer than 30° are being dropped. 


Better design and improved processes have cut costs of new refinery 
equipment by 5% per year, a study by Esso Research & Engineering 
Co. shows. “This has more than taken care of the forces of inflation so 
that, over the years, on an actual dollar basis, the cost of new equip- 
ment to do a given job has decreased,” says Eger V. Murphree, presi- 


dent. 
* 


Hydrogen may replace coke in blast furnaces, three petroleum re 
search men predicted this week. F. D. Holfert, E. A. Kelly, and A. M 
Squires, of Hydrocarbon Research, Inc., said the “H-Iron Process” 
would reduce iron-making costs and would free the steel industry from 
having to locate blast furnaces where coke is available 


McColl-Frontenac Oil Co., Ltd., will become Texaco Canada, Ltd., 
next February if stockholders and the Canadian government approve 
the change. Shareholders will meet Dec. 16 to vote on changing the nami 
of the company, owned 65° by The Texas Co. The new name would 
conform to the pattern of subsidiary names used by Texaco in several 
countries. 


Companies will have until Dec. 31 to file natural gas rate changes to 
reflect Louisiana’s increased severance tax. The new tax of 2¢ per 
thousand cu. ft., which makes the total severance tax 2.3¢ per thousand 


became effective Nov. 17 


The largest oil workers’ union has made the first move toward strikes, 
possibly in January. A membership vote of the Oil, Chemical & Atomic 
Workers authorized O. A. Knight, president, to “call strikes f nec- 
essary” to help achieve the union’s 1958 wage goals. Main goal is a 
25¢-an-hour general wage hike, or an alternative formula of a cost-of- 
living adjustment plus a 342% productivity increase. 


OCAW’s 60-day contract-termination notices to most major com- 


panies have expired with the exception of those to several Texas Co. 
units, which expire Jan. 8. Now that the legal requirements have been 
met, Knight says, “I am free to call a strike at a time and place of my 
own choosing.” 
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INSIDE Slant 


A TARIFF BY ANOTHER NAME 





One of the proposals 
that may be tossed around 
during the next Congress 
is startling. 

Now being talked by some 
independents is a proposal 
to seek legislation that 
would require imported 
crude to be brought into 
this country in ships fly- 
ing the U.S. flag. 

Such legislation would 
be aimed at placing an in- 
direct tariff on imported 
crude. 

The net effect of such 
legislation, should it 
ever be passed, would be 
to increase tanker costs 
by approximately 30%. 

That, in the opinion of 
the independents, would 
serve to equalize to some 
extent the price advantage 
foreign crude now holds 






































,over domestic crude. 


All coastwise movement 


of petroleum now must be 


hauled in U.S. bottoms 

If such a law is feas- 
ible for coastwise move- 
ments, the independents 
feel, it also is practic: 
for imports. 

It is not our intentio 
to debate the pros and 
cons of the proposed 
legislation. But it must 
be remembered that such 
punitive action against 
any group only serves to 
divide the industry. 

The industry already is 
beset with too much con- 
troversy, and anything 
that adds to it only bene- 
fits oil's opponents. | 
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18 / WASHINGTON 


Plans are being made for the coming depletion fight. A looseknit 
industry committee has been formed to call signals for an active defense 
of the depletion provision. Cochairmen of the group are Charlton H. Lyons, 
president of the Mid-Continent Oil & Gas Assn., and Russell B. Brown, 
general counsel of the Independent Petroleum Assn. of America. Although 
local, state, and national associations will conduct their own activities, 
industry leaders feel some over-all guidance will be essential for an orderly 
presentation of the industry’s case. 


The idea of a depletion defense fund has been discarded. Such a sug- 
gestion had been made—that industry groups and individuals contribute 
to a fund which would be used to tell the story of depletion to the public. 
But top strategists quickly turned thumbs down on the proposal. They 
feared a recurrence of the natural gas bill fight of 1955 and 1956, when 
the opposition hurled “slush fund’ charges. Depletion probably will be 
defended on the same basis that has been successful previously—that the 
small producer would be unable to remain in the field if depletion were 
reduced. 


Some indication of depletion sentiment—particularly for foreign 
production—may come soon from a House subcommittee. Rep. Hale Boggs 
(D., La.) is heading a House Ways & Means subcommittee study of taxa- 
tion and overseas investment. Oil industry witnesses are testifying, and 
the outcome of the hearings may have an effect on next year’s anticipated 
depletion study by the full Ways & Means Committee. 


The Federal Trade Commission is faced with a decision on dealer 
allowances. Sun Oil Co. has appealed an examiner’s decision that the com- 
pany violated antitrust statutes by granting a price allowance to a dealer 
in Jacksonville, Fla. Now the commissioners themselves must decide the 
case. Oral arguments may delay the decision, but FTC normally moves 
fairly quickly. The final ruling may come in a matter of weeks, or at least 
within a few months. 


The FTC decision may have far-reaching effects on application of 
the Robinson-Patman Act. Some congressional probers and dealer groups 
argue that the practice of giving a discount price to a particular dealer 
helps bring on price wars. Oil companies counter that the practice is 
necessary to help dealers stay in business. FTC has already gone on record 
—in communications to the Senate Small Business Committee—that it con- 
siders such discounts illegal. If FTC rules against Sun in the current case, 
the company undoubtedly will take the case all the way to the U.S. 
Supreme Court if necessary to defend its practices. 


Government officials are standing firm in their refusal to place 
controls on imports of residual fuel oil. The Office of Civil & Defense Mobili- 
zation is continuing to turn down requests for curbs on residual imports. 
The Cabinet Committee on Imports has decided not to include residual in 
the new program. While the officials concede that demand for the fuel has 
been rising, they point to a decrease in the amount manufactured domes- 
tically. Demand just about equals supply, they say, so no restrictive action 
is needed. 
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This 1959 Series 70 L.C.F. 
is designed to pull maximum- 
length trailers at minimum cost! 





THE BEST YET OF THE BEST SELLERS «ee For '59, America’s most popular truck line brings 
you the toughest trucks that ever bore the Chevy 


name! They’re here with a host of new features... 
with more hardworking heft and hustle than 
ever before! 


Here is the soundest, savingest, sharpest look- 
ing line of haulers that ever hustled a load! For 
° evidence, consider the new line of Chevy 
heavyweight haulers. Here, you'll find new V8 


power .. . axles, transmissions, frames and 


brakes that are refined and improved to whip 
the toughest runs. 

Or take the pickups of Task-Force 59—a 
dozen big-bodied beauties that suit scores of 


jobs with five handsome Fleetside models and 
seven handy Stepside models! 


A new edition of the famous Thriftmaster 6, 
standard in light-duty models, delivers up to 
10°, greater fuel economy —up to 20‘, with new 
maximum economy option*. 





Whether your truck is a light-, medium-, or 
heavy-duty job, these are trucks you’ve got to 
see! They’re on display right now at your 
Chevy dealer’s. . . . Chevrolet Division of 
General Motors, Detroit 2, Michigan. 

, 


‘Optional at extra cost, 


Chevrolet’s new El Camino combines fresh beauty 
with a husky pickup box that’s 76'," long, 
641," wide. 


NEW MIGHT, NEW MODELS, NEW MONEY-SAVING POWER! 
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DEPT / Exploration, Drilling, Production 


On Tap: Tighter Controls for Aneth 


The hassle over production and 
conservation practices in Utah's 
Aneth area comes to a head next 
week, 

Utah portion of 
pre ently is 
connected 
of the ap 


cT¢ Oo con 


rdered shut 
b Interior 
order wa 
on federal 


ra 
rmission 
Ommission 
fol ile 

» Natural 


( Vas taking 
gas from the 
to mecrease 
million 


4 h ill 
te NIGHT WORK was ordered on this compressor station for El Paso Natural Gas Co. in 


the Aneth area as the company rushed to complete its gathering-transmission system. 


tor tors may propose and oppose is 


gleaned from an industry meeting 
held in Denver Nov. 22. 
That meeting was held t 
out the operators’ attitude I t h ratal take on 
{ ompan 


market 

The Dec. 8 hearing was requested 
by Phillips Petroleum Co. in a broad 
application that covered nearly every 
phase of oil-field operation—waste, 
correlative rights, proration, and the 
like. 


Utah Qil & , Conservation 


pect to the immediate pro 
volved in the Dec. S$ hearing, 
possibility of hardening 
conservation law in term 
purchase ratable tak 


tive right 
ts intention of calling its own hearing S 
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Correlative rights involve 
problems of drainage 
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conservation commission will issue a Basin problems. All of th . 8 toby f os on Peta y yea 
proration order to protect against pected to be present at th Se ee ee ee 
stantial changes in the state law 


drainage in the area. hearing ; 
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} i i Lt i it Ch 
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that 


The Denver meeting resulted in 
some agreement on procedural mat- tl 1 either Opposes or ac 
ters for the Dec. 8 hearing. But dis- ts th | fo le take 
agreements arose on other questions. tl lan iation basis or with 

As expected, ratable take and th t tev nation (field com 
possibility of market-demand 
tion caused the biggest argument I ! ion ad el. how 

Phillips, Carter, and others, |} rat he ne ry powel 
been identified with a group of c ry nt law to protect correla 
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vaste, regulation, 
itic ind bottom 

findings of : 
on matters of 
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Some inkling of what the opera- panic that believe ubstant t ilso feels it could 
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something 


New 


in 


Packere! 


rroover no 70-0 BAKER 


OIL TOOLS, INC. 


HOUSTON * LOS ANGELES * NEW YORK 


Where there is a need... 
Baker shows the way. 
Recognizing a need for an 
economical, retrievable and yet 
dependable packer for water 
flooding and other pressuring 
applications in shallow or 

low fluid wells, Baker engineers 
have come up with the new 
Model “A” Tension Packer. 


Compact design makes the big 
difference in this new packer. 
Imagine the ease of shipping, 
storing and handling a packer 
less than 30” long. Its size is 
deceptive, for it contains many 
field-tested features of Baker 


retrievable squeeze tools. 


For example, there’s a “full bore” 
to permit the passage of 
instruments through and below 
the packer; a proven packing 
element that assures positive 
pack-off; and rocker-type 

Slip units that eliminate 
cumbersome drag springs, slip 
tie-links, and guide grooves. 
For simplicity of operation, 
there’s the reliable J-Slot setting 


and release mechanism. 


Get to know the Model “A” better. 
There is something new in 
packers, and your Baker man 
has all the facts. Call him for 
information on how the 

Baker Model “A” Tension Packer 
can solve your hook-wall 

packer needs, or write for 
Bulletin No. 334. 


MODEL oe! i 
TENSION PACKER 





MAXIMUM SAFETY 
is the 
pus ta 
oi, the 


DEMCO 
SAFETY 
RELIEF 
VALVE 


a 


FAST OPENING prevents erosion of 
bore and piston HARD CHROME 
plated stem adds life, prevents ‘‘freez- 
ing’ . shear bar and operating 
mechanism fully enclosed yet cover 
opens after valve opens! Multiple pres- 
sure settings are achieved by a single 


nail inserted in the shear bar! 


..-CERTAINTY 


DEMCO 
DRILL PIPE 
FLOAT VALVE 


Functions properly 
under all 
conditions! And it's 
easily disassembled 
and reassembled 
without tools in less 


than a minute! 


WRITE AT ONCE FOR DETAILS 


‘ 
Cole 
2 


DRILLING EQUIPMENT DEMCO 
MANUFACTURING CO. Sul 


P.O. Box 4728 * Oklahoma City, U.S.A 
Export Address: 45 Rockefeller Plaza Suite 628 
New York 20, New York 
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The fact that the state legislature 
will meet early next month also 
leaves little time for a full and inde- 
pendent examination by the commis- 
sion prior to the drafting of any pro- 
posed bills. 

hie COMMISSION 1 

sc bills on the 1 
, however, make 
ch legislation 

CW by the legislator 

rtainl will be 

Indust onsensu 
iction before the legislato 
take and similar questio 

Wwnnnou upport a 
it is preferable that 
rather than th 
the recommendation 
f action, thi Opinio 
woid confusion of the 
enting a solid industi 
legislature and to th 

The industry also i 

fact that the leg 


| 
th ession dealin 


Council has 

on the a 
ind has been 
wearing. ‘There 
n the past few 


r the Indian 


erator di 
ai ip 
ction im rela 
tak 

stion 

th 

be 


in rovaltics on The Aneth situation also has shown 


ind Wi 
itecting 


Presentation of | | 
it is felt in 


} 
' 
hit provoke compli t 


Assumption by the state commis- 
sion of authority to regulate produc- 
tion and handle waste on federal 
and Indian lands is a significant legal 
step, with potentially heavy impact 
on the oil industry. 
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Indians wanted 


tate agenc' 
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be pampered if it won 


often see Rockw 
Pressurized lubr 


Keeps the quarter 
’roved on tough service 


Work better { 
tilable eve ryvwle 


Rockwell Manut 


a va’ 


ROCKWELL-Nordstrom VALVES 


MANUFACTURING 


COMPANY 





WV 





In the oil, gas or proce industrie econd best is not 


good enough Phat why vou see o many Rockwell 


Nordstrom valve where only the fest ts recept ible for 


critical flow control. Their positive shut-off, easy opera 
tion and long-life economy just can t be equ iled 
Rockwell-Nordstrom is the world’s most complete line 


of lubricated plug valve and plug valve ICCSSOLICS 
Rockwell Manufacturing Company, Pittsburgh 8, Pa 


ROCKWELL-Nordstrom VALVES 


MANUFACTURING COMPANY 
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New Gas Prices Here? 


Ringwood Field 


MAJOR COUNTY 


om ‘ 








RINGWOOD FIELD IS SHUT DOWN by order of Oklahoma’s commission as... 


Gas-Price Case Nears Climax 


Engineering tests are under way at Oklahoma's Ringwood 


oO 


field preparatory to commission hearing Dee. 18-19. 


Some Oklahoma operators appar- 
ently believe the "Ringwood Case" 
marks the opening of a new and 
tougher stand by the State Corpora- 
tion Commission. 

Phe commission last month ordet 
i shutdown of Ringwood oil and 
field in Major County, effective No 
20 “until further order of the com 
HWiission 


The 


conservation 


basic reason, ads spe led 0 
ittorney berrill 
to prevent cconomic and 
wast 

Specifically, Rogers charged that ga 
was being wasted, and field develoy 
held back, because the gas wa 
sold at Nic 
“whereas its present intrinsi ilu 
than lle per Mef 
ction, believed to be th 
of its taken by th 
mission, has created a stir thre 
the state, thoughout the 
dustrs Most of the spe 


What 


ment 

being about 26 pc! 

not less 
he 


tvpe cver 


ind 
in general 
lation hinges on the question 


docs it mean in the long run? 
ilmost as 
but point ccs ft 
often Phe 


secking to reassert it 
has the 


Phere are Tht 1ISW 


l operators, One 


recur most om 
ipparently is 
wutthority, 


it up 


md laws to | 


The six-year-old dispute over gas 
prices in Ringwood field will come 
to a head Dec. 18-19, when a com- 
mission hearing will be held. 

Present gotiated 


contracts were mK 
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OIL WELL BLOWOUT 
That Did Not Happen 


Pressure — thousands of pounds per 
square inch — is released like a giant 
missile in reverse, then in a fraction 
of a second, it is shut off. Str 

are unbelievably high, but control 
is established instantly. Here in 
Cameron's test actual oilfield 
conditions are New 
equipment is shock tested beyond 
normal working 
point in design 
innumerable others like them ha 
been part of Camerons continuin 
design development program. Just 
such dedication to advancement ha 
put Cameron in the position of worl 
leader in controls for oil 
well drilling and production. Thi 
why. if oil is your interest, you 
COUNT ON CAMERON for the 
most reliable, most economical pro- 
tection in any producing area 


area 
duplicated 
limits to 


prove l 


These tests and 


pressure 


IRON WORKS, Inc. 
P. O. Box 1212-Houston, Texas 
7912 Empire State Bidg, New 
Comeron tron Works 
london W 


Export Office 
York City 
ltd, 76 Grosvenor St 


In England 
1 England 
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RECTOR “RRA” 

CASING HEADS npangdies <anath price, ss 
hold high pressures acaba ican 
because see to be considered in the Dec. 18-19 


hearings will be results of engineer- 
ing tests now being conducted in the 
field 


1} t t rt tS-hou 


they 


Cog] 

















| 


Pi ssures go higher and higher but control is absolute 
when vou installa RECTOR “RH” CASING HEAD. 
Rectorheads seal with steel, give you that positive metal-to-metal 

; Ringwood field has been produc- 
seal that is the trademark of Rectorhead design and safety. s 7 

ing about 800 b/d of oil and 25- 

Rector “RH” Casing Heads are available with 2”, 24” or 3” million cf/d of gas from 272 wells. 
threaded or Hanged side outlets, with flanged or L7T tl tot I 24 well 


threaded bottom connections. DOU i md LY | 


Field-tested for working pressures up to 10,000 p.s.i., the 
Rector “RH” Casing Head meets all standards of the API and 
the Association of Well Head Equipment Manufacturers. 
Pubing heads and Christmas tree assemblies available for 
vorking pressures through 15,000 p.s.i. Be safe! Be sure! 
Buy Rector quality! Install RECTORHEADS. Ask youn 


Rector representative or your favorite supply store 


ECIOR #6 


WELL EQUIPMENT COMPANY, INC. — 
1100 North Commerce St. Fort Worth, Texas 
Houston Plant: 2215 Commerce St. 





Export Representatives: Continental-Emsco Co. @ Oil Well Supply Division 
Mid-Continent Supply Co. of United States Steel Corp. 
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FIRE FIGHTING teams and barges and relief wells were used to subdue blazing CATC wells off Louisiana coast. Now . 


Work Starts to Reclaim CATC Wells 


Work has begun on repairing and 
restoring to production the seven 
explosion-and-fire-damaged wells on 
the CATC offshore platform in the 
Gulf of Mexico. 

I'he CATC group (Continental Oil 
Co., Atlantic Refining Co., Tidewater 
Oil Co., and Cities Service Oil Co 
was in the final stages of completing a 
quadruple producer when the explo 
sion and fire hit on Oct. 15. The 
platform—+45-F—is located in West 
Delta Block 30, about 20 mi. off th 
coast of Louisiana. 

As the first step in rebuilding and 
repairing the facilities, the group is 
bringing in a lightweight deck section 
and a jacknife workover rig, and r 
placing the underwater jackets around 
the wells. 

Prior to the disaster, the wells were 
producing 1,530 b/d of oil and 950, 
000 cfd of gas. Production was from 
12 to 19 strings of tubing within the 
wells. 


Total noninsured damage by the 
fire is estimated at around $4-million. 

This breaks down to $1-million for 
each of the four participating compa 
nies. The noninsured damage includ 
the cost of fighting the fire, the result 
ing loss of oil and gas production, and 
the damage to the wells themselves 

Ihe platform, drilling equipment 
and other surface installations wer 
covered by insurance. 

Each of the four companies has an 
undivided one-fourth interest in the 
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project, and each carries its own in 
surance coverage. There is no blanket 
coverage for the whole group 


As of last week, the exact cause 
of the fire was still not known. 

The U.S. Coast Guard has been in 
vestigating the disaster, and has already 
held two hearings. Details of the hear 
ings, however, have not been released 

It is possible that all seven wells 
though this is 
uncertain because of the confused sit 


were ablaze initially 


uation existing at the time 

When the fire-fighting 
neared its end, however, wells 2E, 5E, 
ind 7E were still burning, 3F was 
heading, 6F was leaking at the flanges, 
ind 1E. and 4E were dead 


operation 


Two methods were used in putting 
out the fire. One of these was the 
drilling of relief wells. 

Three mobile platforms were 
brought in for drilling relief wells in 
to the directionally-drilled 5SE and 
TE wells 

Ihese rigs were to drill to the pro 
ducing formations of the SE and 7] 
ind inject either salt water, or mud 
ind cement if necessar\ 

Mr. Gus II, owned by C. G. Glass 
cock Drilling Co. drilled into the 
9 ,200-ft. zone of well 7E, while Vine 
garroon, owned by Zapata Drilling 
Co., drilled into the 6,800 ft. zon 
of the same well 

Kerr-McGee Industries’ Rig 46 wa 
hired to drill to 9,500 ft. into the bot 
tom of well 5] Mr. Gus IT started 


drilling on Oct. 23, and Vinegarro 
and Rig 46 began Oct. 25 


The other method employed in ex 
tinguishing the fire was a surface 
attack by fire-fighting specialists. 

\ fire-fighting barge was brought 
into action Oct. 26. Water pumps and 
special water hose nozzles, which shot 
the water as far as 500 ft., were uses 
by the fire-fighters 

Work was started immediateh 
remove the debris from the platfor 
so the M. M. Kinley Co. fire-fightit 
team, under the direction of Paul 

Red) Adair, could get close to th 
fire 

lemporary 
each 105 ft 
each side of the damaged platfo 

Adair had the fires out by Nov 

He blew the Christmas trees off th 
burning and leaking wells with 
plosives, and then capped the 
with new valves 

By the time Kermac Rig 46 rea 
its bottomhole objective on well | 
the well had already been capped b 
Adair 

Mr. Gus II, 
depth of 9,200 ft., wa 
salt water into the lower zone 


fire-fighting 
long, were 


pl itfor 
installed 


ifter reaching it 


used to 


and the well was capped the ney 
Nov. 21 
Since it was deemed unnecessar 
pump water into the upper zon 
the 7E, 
stopped when it reached the contra 
depth of 6,800 ft 


Vinegarroon’s operation v 


; 
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CORE DRILLING for Mojave desert minerals and ele- 


ments is done with this specially adapted shot-hole rig. 


Sunray Hunts Mojave Desert Minerals 


CORE SAMPLE inspection is made by Sunray geologists R. G. Maynard 


(left), who is directing the field operation, and Jack Leach. 


Sunray Mid-Continent Cd Co.— source materials for derivatives and 
joining the industry trend toward di- compounds that figure in the fields 
versification—is hunting for both rare of rocketry and atomics. 

Phe deposits Sunra 


and common minerals and elements. | 


Ih omipal } 1X in CN] lo mid uch mn 
I llinm, kvant 

types of clay 

' 


ind xenotin 


mincrals CO 


The company started geophysical 
and core-drilling activities last May 
using a specially adapted shot-hole 
rig picture 

Woork hac 

iLise | thr xtren 
1 October, how Sunray's plan is not to engage in 
the production of minerals it finds. 
but rather to prove their existence 
and then either hold them for future 
use or sell them to other industries. 


| to be | 


( 


Several of the minerals and ele- 
ments to be found in the area are 
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THERE ARE go 


Many JOBS FOR THE WORK BIRDS... 


Because oil isn’t always found marshes, even offshore, just a 
in the most accessible places, hop away for men and equipment. 
our helicopters have truly be- That’s why you can always de- 
come the ‘“‘workbirds’”’ of the oil pend on Petroleum Helicopter’s 
industry. “workbirds” to do your job 

They bring jungles, mountains, efficiently and dependably. 


No finer flying equipment is servicing the oil 
and gas industry anywhere in the world today. 


EXPLORATION e¢ DRILLING « PRODUCTION 


LAFAYETTE , , ‘ NEW ORLEANS 
Phone CEnter 5-2456 ' Phone AUdubon O85? 
Cable PETHELICO Sy Cable PE'THELICO 

TWX LF-63 \ TWX NO-126 

NEW ORLEANS AND LAFAYETTE, LOUISIANA 
P. O. DRAWER 1209 S.L.I., LAFAYETTE 
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How Teamwork 























Improves Rod Service 


Here’s how the J&L-Axelson team can help you get 
better sucker rod performance. 


First, the experience and knowledge of the J&L man 





enables him to specify the correct size, type and 
grade of rods for the conditions in your well. 


Second, the manufacturing skills developed by 
Axelson during sixty-six years in the business are 
your guarantee of uniform high quality. This means 
all the rods in an Axelson string do their share with 
no weak links to cause trouble now or later. 


This brand of performance has made the J&L- 
Axelson team the standard for sucker rods through- 
out the oil fields of the United States and Canada, 
Ask your local J&L Supply man for complete 
information on Axelson Sucker Rods or write us 
direct, Drawer 2481, Tulsa. 





Jones & Laughlin 


If its sold by J&L.... 
It's the best available 








In secondary operations .. . 








Recovery Hinges on Fluid Sweep 
r than that of 
wy Ly 


Secondary recovery of more oil 
more economically is largely depend- 
ent on the operator's knowledge of 
pattern sweep-out efficiency, says 
Ben H. Caudle, of Atlantic Refining 
Co. 


In ordet to he ible to pi 


SE a a ee re ee eee 


much oil will be recover 
econdary operation, ¢ 
necessary to know hov 

nl is flushed from th 
njected fluid 


Here’s how you can ong ne, 


n t efhorencs It 


CUT YOUR VALVE (iio: 
BILL HALF-IN-TWO |). 


When you specify UNIBOLT ee eats 
Wing Valves you skimp on just one * _ 
thing cost. Where else can you get Thi 
so much valve at ittle cost? For ination of the pa 

instance, a 3000 w.p. UNIBOLT Wing | 

Valve with threaded inlet and outlet Pattern sweep-out efficiency—the 
osts litt 7 re than hai} a a as fraction of the reservoir that will be 
a comparable gate or plug valve swept by the injected fluid—varies voir area swept by the fluid by the 
Additional and continuing savings according to the injection fluid used percentage of oil displaced, Caudle 


rng lanes ns says Caudle. adds. 
aah scapes cae agli: yew He adds that Atlantic has st | 

no special to« r SKill required 

Repair part ich as stems itt 

and seats, are inexpensive of an X-rav model. Th 

1 expense Be as thre 
labor for 
naintenance 
A standard UNIBOLT Coupling escTVOH 
on the itler of the Wing Valve Lhe A\tlanti 


In general, then, the amount of 
oil to be recovered is determined by 
multiplying the volume of the reser- 


weep-out cthicien 
Mm 


saves the price of a flowline union ind lo 
Furthermore The UNIBOLT Wing 
Valve is a recommended tor 
ervices where tl ttlineg is necessary 
the l-inch tw pa million 
cu. ft. of per day with only a e other hand 
O0-lb. 1 ssur fror 10.000 bbls 
fluid per day with a 100-lb. pressure 
jrop; may be trimmed in hard chrome 
to resist abrasion, | l chrome to 
resist corrosion; and may be readily 
converted ¢t | ve type choke 
for productior rvice 
If specifying or buying valves is This pattern of sweep-out eff}. 
your job, let us give you the « mpiete ° Cc dl ° ° 
: nN , ciency, audie continues, is con- 
story on UNIBOLT Wing Valves por tags : 
trolled by the mobilities of the fluids 
involved. 
Mobility, Caud 
msidered as 
vith which 
| reservoll 
When the mobiliti 
ed fluid and the reser 
inal in a five pot in 


ervice 


weep-out efhciency of 

il he 1' 

In thi ituation, the 

ut from the injection 

tends to ke 

circular in shape, whil 
into the producing 
ink tend fo pi 


oint on the front on 


eik 
THORNHILL (2950 CRAVER CO. | Cusp, oF potted end 
P. O. BOX 1184 H TON, TEXAS If, however, the mol 


Heater/treater 


service 
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DU PONT PAINT PLAN ACCENTS YOUR PLANT’S BEST FEATURES 


Strategic coloring ean brighten « munity relations b attractive areas. improves Community relations. b 
transforming vour plant into an area of visual interest Wi plovee morale. and promotes ellieien ind safet 
call this “Foeal-Point) Painting s one wav Du Pont he glad to show how vou ean use this practical 
Color Conditioning harnesses the power of color and puts profitabl In vour own operation — at ne 


itto work for vou. “Foeal-Point Paintir camouflages ut regular maintenance painting Just mail the ee 


E. 1. du Pont de Nemours & Co. (Inc.) 


COLOR CONDITIONING PAINTS Finishes Diasion, rat PW-8t2, Wilmington 98, Delaware 


Please 


BETTER THINGS FOR BETTER LIVING THROUGH CHEMISTRY 
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BIG THINGS HAVE HAPPENED AT REED 
... AND THIS IS ONLY THE BEGINNING 


Changes, improvements and progress have resulted 


in this vastly improved Reed “Y” Series Rock Bit. 

Here you see the effect of continuing research pointed toward better bit perform- 
ance. The result: the best rock bit modern engineering principles, thorough field 
testing, absolute quality control and exacting manufacturing can produce. 

Let the new Reed box and bit colors serve as a daily reminder of the new 
Reed improvements in design, metallurgy, teeth and bearings. They are combined 
in perfect balance to give you faster penetration and full gauge hole in every 
formation you drill. 

You'll be money ahead on your next well by running Reed bits all the way. 
Give your Reed Representative the opportunity to tell you in detail about this 


new bit or write for our new booklet, ““The Why of the ‘Y 














REED’S ROLLIN’ 





REED ROLLER BIT COMPANY 


Houston I, Texas 


beahAhALALLI LiL) 








Lightweight. 


Easy installation and adjustment. 


EW HUDSON TUF-LII ANS 


\fter six years of development work and tests of trial field instal 


of conditions in cooling towers, finned tube coolers, and in highly 
ing service, Hudson presents a new product—the TUF-LITE tan. 1 
piece of fiber glass reinforced synthetic resin, are hollow, I 


the following advantages over any other available type of fan 


SAFE: TUF-LITE blades being lightweight (about 

the weight of other blades with comparable ca- 
» Wrangible, climinate the hazards to COTTOSIVE 
pers ind equipment existent through accidental color p 
throwing o tegration of heavy metal, wood, o1 educe 
laminated blades while in service drive 
EFFICIENT: More air is moved at less horsepower QUIET: | 
because weight and finishing operations do not im veight, 


pose limitations on selections of best aerodynamic aerodynamic 


EASE IN INSTALLATION: | 


ngvgeniou 


design; therefore nearly ideal airfoil cross sections, 

commercially attainable only in TUF-LITE blades, 

in be used. Blades will not sag or distort, and 
es remain permanently smooth 


LOW MAINTENANCE: TUF-LITE blades are un 


allected by corrosive, abrasive or impingement effects and inter. 


In replacement of present fans or in installations on new cooling equipm« ' 
ADVANTAGE OF THE OUTSTANDING SUPERIORITY OF HUDSON 


on™ f Le * , ee haem Re 
= HUDSON 


“=> Bulletin on TUF-LITE FANS 
Available upon Request ENGINEERING CORPORATION 


een me wee 





TUF-LITE protected by U.S. copyrights, FAIRVIEW STATION * HOUSTON, TEXAS 
patents and patents pending 
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Alberta Oil Discovery 


Threatens Gas Project 


An oil strike in Carbon gas field, 
about 60 mi. east of Calgary, Alber- 
ta, may jeopardize a $10-million de- 
velopment project in the field. 

Western Leascholds, Ltd., of Cal 
garv, made the strike in Isd 11-9 
29w4+. On initial tests, the 
flowed up to 5 bbl. of oil per hou 
plus a small recovery of natural ga 
Alberta conservation law 
gas must be retained in the ground 


prospec t 


| ndet 
ircas Where commercial quantities o 
oil are present. Construction of a ga 


system and pipeline to Cal 


gathering 
garv has been nearly completed b 
Canadian Western Natural Gas Ci 
Ltd. Deliveries are scheduled to start 


this winter 


Leasing News 


Total bonus for the second part 
of a Ute Indian lease sale was 
$286,860.68. 

Ohio Oil Co. was high b 
the recent sale, paving $70.20. p 

for a 1,120-acre tract northwe 
of Aneth field, m San Juan Count 
Utah. Most of the 16 tracts sol 
Il) Colorado, however! Price 
down to $12.15 per Ice 

Other successful bidders were Hon 
lulu Oil Corp., Aztec Oil & Gas Ci 
The ‘Texas Co.. Pan American Petre 
leum Corp., and Union Oil Ci 
California. The first section of th 
netted $567,813 


A total of $1,833,673 in bonuses 
has been accepted by Saskatchewan 
for 36 parcels of oil-lease acreage. 

Prices paid by 16 companies at th 
recent sale ranged from $3.12 an act 
for land in the Llovdminster area, t 
$2,002 an acre—bv Skelly Oil Co 
for 160 acres in Wevburn field 

A lease sale of 3,435 acres in 
Oklahoma's Lake Murray State Park 
has netted $969,829—more than 
double the amount from a previous 
sale that was canceled because of a 
legal error. 

Ihe ten tracts were leased to for 
oil companies. ‘Vhe original sal 
held in October—brought $392,829 
for the same acreage. That sale had 
to be canceled when it was found 
that the bids had not been advertised 
in Love County, site of the tract 
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Properties Change Hands 


Sinclair Oil & Gas Co. has com- 
pleted the purchase of additional oil 
producing properties in Merchant 
field, Liberty County, Tex. 

Sinclair bought the 50-acre Burns 
case from ] \l lat ind R B 
Mitchell, Houston, the operators, who 
had 25 interest; American Climax 
Petroleum Corp., ¢ 
Maracaibo Oil I 
| intcrest 

(ro prod ti from th 
CAs which include rive 

b d 


Ihe COMPA I nth 


interest; and 
Corp., 


] 
yploration 


Burn 


wells, is 


bought 
Hull-Mei 
hant area, with gross oil production 
1.500 b/d. fron J hno \W \lecom 
of Houston, and one well on the Har 
on lease in the Merchant field. with 
production of 


B. Wrightsman of Th 


vells on ten lease in the 


Cosden Petroleum Corp. has ac- 
quired South Texas oil and gas re- 
serves estimated at more than 2.5- 
million bbl. of oil and 4-billion cu. ft. 
of gas. 

Cosden obtained thie 
through it purchase oft 
Oil Corp. and its wholly owned sub 
idiarv, Pratt-Hewit Oil ¢ orp 
l'exas Cosden C\ hanged 
but unissued she of it 
tock for the Pratt-llewit a 


odur tion 


rves 


s 
wit 


res¢ 
Pratt-Te 


cio Count 


General Petroleum Corp. has ac- 
quired Mahala oil field, San Berna- 
dino County, Calif. 

Pavment was SI1S 

t to oil payment 
mounting te 

vners of the ficld 
in, of Arcadia 
burv and W. TI 

he field 

itch OO | 


from) ni 


ele 


Kansas and Oklahoma's crude al- 
lowables for December will stay un- 
changed from November. 

Phe Kansas allowable wil 


higher 


IN EXPLORATION, DRILLING, PRODUCTION 


Oklahoma's allow ibl will be 
000 b/d. Production for the first | 
davs of November averaged 557,51] 
bbl. The U.S. Bureau of Mines est 
mated Oklahoma’s December demand 
at 570,000 bbl., 


bbl. over the 


an merease of 10,00% 


‘ 


previou month 
inate 


Amerada Petroleum Corp. and 
Ohio Oil Co. have entered into an 
exploration program involving almost 
4-million acres in Canada's Yukon 
and Northwest territories. 

Phe two companies are in th 
gram through comple tion of an op 
iting agreement with Canadian Flush 
Oil, Ltd., and Canadian Superior O 
Co. of Calfornia (P\W Nov.2] 
p33 

Phe program calls for surface 
logical work next summer, with 
ploratory drilling tentativel h 
for next winter. Amerada wall be 
operator 

The 550,000 acre 
located in the Eagle Plain and Ogi 
Basin areas of Yukon, and the Pe 
Plateau area of the Northwest Ter 


for 
0 


involved 


Engineering 


A rubber-sleeve core barrel that 
reportedly has the ability to recover 
formation cores in the exact position 
they are held in the strata has been 
made available to the oil industry 

Jersev Production Research ¢ 
Pulsa, savs it 
has been under development for for 
thi cxact-positio 


OveTY CVC Ol ompletel 


new core barr 
Vcars, make 


dated sand 

Phe barrel operate 
of a conventional dri 
be fitted with dh 
HIyvdrauhic pressure 
for cutting the 


A new series of high-sensitivity 
geophones, said to be efficient, eco 
nomical, and easily maintained, has 
been introduced by Southwestern In 
dustrial Electronics Co., of I 
one of the Dresser Industri Stan 
ird model have natural freat 
of 14, 18, and 25 cps., and 
models can be obtained with nat 


frequencies ranging from 7 to 7 
I hic gcophon ir¢ etaina 
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REPUBLIC ALLOY STEEL solves... 


crown block strength and weight problems 


Oil field equipment made of alloy steels can mean the 
difference between a successful well or just a hole in 
the ground, This is particularly true in deep drilling 
operations. 

Lee C. Moore Corporation, manufacturers of oil 
field equipment, uses Republic 4150 Hot Rolled Alloy 
Steel for shafting in cantilever mast crown blocks. 
The Republic Alloy Bars are machined to 8-inches for 
use as crown block shafting at the top of the mast. 

This shafting must be able to absorb sudden shock 
and impact without failure, It must have built-in strength 
to carry the tremendous weight of the drill pipe. Republic 
Alloy Steel meets these requirements by providing 


an outstanding combination of qualities which permit 
designing smaller sections to move or carry heavier 
loads with no sacrifice of strength or safety. 

Republic Alloy Steels are unusually tough and strong, 
resist wear and abrasion. That is why they are used for 
gears, shafts, bearings, in draw works...are specified for 
drill bits, tool joints, tongs, Kelly joints, blocks, and 
other equipment. That is why Republic Alloy Steels are 
recommended for both small hand tools and giant power 
equipment used throughout the petrolem industry. 

Learn first-hand how Republic Alloy Steels provide 
dependable, economical, day-in, day-out service. Call 
your Republic representative, or write today. 


This cantilever mast crown block, manufactured by Lee C. Moore Cor- 
poration, Tulsa, Okla., features a shaft made of Republic Alloy Steel. 


x 
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REPUBLIC ELECTRUNITE” GROOVED-END TUBING goes hand-in-hand to 
help you solve temporary, semi-permanent, and permanent piping 
system needs. The combination of Republic ELECTRUNITE Light Wall 
Grooved-End Tubing and Victualic “Vic-Easy"” method of coupling 
saves installation time and reduces operating costs. Write today for 
free illustrated brochure. 








REPUBLIC SELF-LOCKING NYLOK’® BOLTS provide single-unit answer REPUBLIC, MAJOR PRODUCER of both Electric Weld and Seamless, provides shoe 
to vibration, liquid-sealing and adjustment problems. Secure grip is to surface reliability in Casing and Tubing. Quality is controlled from ore, through 
provided by nylon pellet permanently imbedded in fastener body. the mill, to manufacturing— your assurance of built-in dependability with uni 
Continual pressure of resilient nylon forces tight metal-to-metal lock form roundness, uniform ductility, uniform strength, to provide maximum pull-out 
between mating thread opposite the pellet. Write for complete and collapse-resistance. Send coupon for complete data 

information, 


REPUBLIC STEEL CORPORATION 

DEPT. PW-5872 

1441 REPUBLIC BUILDING + CLEVELAND 1, OHIO 
Please send me additional information on: 

C1 Allov Steels OELECTRUNITE Grooved-End Tubing 
O Nylok Bolts and Nuts © Seamless Casing and Tubing 
O Electric Weld Casing and Tubing 


Name 
Company 


Address 
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All the comforts of home 


A little bit of home flies with you when you take a trip task—for during tl ist 23 years n scheduled revenue 
on one of today’s modern airliners. The friendly com- airline miles it ( nited State been flown with 
forts the small but important needs . . . are graciously Texaco Aircraft kr tha vith all other brands 
ind thoughtfully provided No wonder so many people combined 
are flying. 


last vear. America’s airliners carried more than 42.000,000 di ~~ \ ( . y 


passengers a total of 25 hillion miles. Providing the fuels 
PROGRESS AT YOUR SERVICE 
and lubricants to make this possible has been a big job lor 


the petroleum industry Texaco is proud of its part in this 
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cally-sealed steel case that contains an 
inert gas to prevent condensation, an 
to help assure a long life under sever 
environmental conditions. 

l'o minimize fatigue breakage duc 
to repeated short-radius bending, a 
stecl cap, with extended flanges 
supports the leads where — they 
emerge from the case. 


The Soviets report development of 
a gamma radiometer for high-speed 
aerial prospecting for oil. 

\ report from Vienna says the tool 
designed in the oil institute of the 
U.S.S.R. Academy of Sciences, can 
be used to survey an area of about 
$00 sq. mi. in one day. 

Viadlen Yermakov, master of gi 
logical and mineralogical sciences, sa\ 
information obtained by the tool “in 
sures SO accuracy in locating oil 
deposits.” He also claims that th 
Soviets have 
radiometer for submarine oil prospect 


designed i speci i galnina 
ing 

“This instrument,” he adds, i 
dragged along the sea bottom and 
records the intensity of radioactiy 


radiation at any depth 


Drilling Highlights 
Utah 


Co. reports a coral-tvpe reef, “satu 
rated” with 41]-gravitv oil, in the west 
crn portion of the Paradox Basin. ‘The 
company savs the find was at No. 1-A 
U.S.A. Poison Springs, section 4-32 

| 2c, Garfield County, previously a dis 


lennessee Gas ‘Transmission 


covery in the main sandstone section 
of the Upper Hermosa ( PW—Oct.24 
58,p22 GT said water saturation 
was too high for commercial produc 
tion, and that the test “obviously” wa 
on the oil-water contact 

In Wavne Countv, TGT No. I-A 
Sorrel Butte, section 
cred 390-ft. of heavilv oil- and gas-cut 
fluid on |-hour test of the Coconino 
it 2,151-96 ft 

his marks the first oil find in the 
counts 


75 + 
( 
53-9s-]l2e, recor 


Alberta—Shell Oil Co. of Canada 
Ltd., et al No. 12-9 Simoncett | 
2 : southwest of 
Sturgcon Lake South pool and 29 mui 
British American Oi) 
Co.’s huge gas discovery at Berland 
River, flowed at the rate of 40 b d of 
+7.5-gravity oil and 3.2-million cfd 
of gas on test of the Woodbend at 
11,420-70 ft 


]12-9-63 Sw. 35 mi 


northwest of 


Kansas—R. G. Lawton No. | 
Rueb, section 13-3s-42w, Chevenn 
County, recovered 2,595 ft. of slighth 
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mud-cut oil and 105 ft. of oil-cut salt 
water on test in the ‘Topeka lime at 
+.512-54 ft Last spring, Phillips 
Petroleum Co. No. | Llanos found oil 
35 mi. southwest—in Sherman Counts 

South Louisiana—American Natu 
ral Gas Co. No. 1 Mever Co., section 
+1-19s-2Se, 3 mi. northeast of Lak 
Washington field, Plaquemines Pat 
ish, tested to flow 250 b  d through 
's-in. choke and perforations at 11, 


387-407 ft 


Montana Honolulu Oil ¢ orp No 
1-1] Stensvad ection 11-l1n-3le, 
Rosebud County wildcat 1¥2) mi 


northwest of Sumatra field, recovered 
510 ft. of oil on 2-hour test at 5,211 
25 ft., apparently in the Amsden 


Colorado 
| Bailey, section 
County, flowed gas at the rate of 
+,160,000 cfd on 20-minute test of 
the Morrow. The prospect is 35 mi 
southeast of production 


Excelsior Oil Corp. No 


7-25s-45w, Prowet 


Nebraska— Miracle-hifer Drillin 
Co. No. 3 Singleton, section 19-17n 
53w, Banner County, was completed 
on the pump for 360 b,d from th 
J sand. ‘The discovery is 24 mi. soutl 


west of Willson ficld 


HILIUMAN-KELILEY 


Power Casing Tongs 


a field-proven tool which provides fast, 
uniform make-up of the casing string without use of 
spinning rope or cathead. FAST, SAFE, ECONOMICAL 


AVAILABLE IN 

UNITED STATES & CANADA 
ONLY THROUGH ESTABLISHED 
CASING TONG OPERATOR 


CALIFORNIA: D. F. ‘‘Duke’’ Bloom Company, Bakersfield, Long Beach and Ventura « KANSAS: B. & B 
Casing Crew, Great Bend; Jake's Tubing & Casing Crews, Liberal; John C. Murray Casing Crews, Great 


Bend e LOUISIANA: St. Landry Drilling Company 


Incorporated, Eunice « NEW MEXICO: Bob's Casing 


Crews, Incorporated, Hobbs; Johney M. Myers Casing Crew, Farmington; Power Tong Service, Incorporated 


Hobbs ¢ OKLAHOMA: Independent Casing Crews 


Oklahoma City; Lee Landis, Duncan; Nichols Casing Crew 


Shattuck; Tuttle’s Casing Crew, Norman ¢ TEXAS: Cobb's Casing Crews, Odessa; Hydraulic Tong Service 


Abilene; James Mosier Casing Crew, Perryton; Pr 


ess Engineering Company of Ft. Worth, Texas, incor 


rated, Ft. Worth; Red's Casing Crews, Odessa; Reneau's Casing Crew, Snyder « WYOMING: Casper Renta 
Tool Service Company. Casper * CANADA: Rig Service and Rentals Limited, Edmonton, Alberta 


FOR SALE ONLY FOR EXPORT USE 


HILULMAN-KRELLEY 


Main Office & Plant: 1000 Macy St., Los Angeles 33, California 


Division Office 


: 5801 Harvey Wilson Drive, Houston 20, Texas 


Branch Offices: Odessa, Texas «© Oklahoma City, Okla. « Lafayette, La 


THER H-k A » PMENT 


TUBING TONGS + SUCKER ROD WRENCH + POWER UNITS 
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Pipe, Equipment Makers Turn to Canada 


Pipe and equipment makers are firms have made 


Page-Hershey 


getting ready for further large-scale 
expansion in Canadian ediee~ 
whenever it comes. 

Exactly when Canadian and U.S land Tube Co 
market demands, Co., of Sault St 


vovernment polic ICS 


ind general economics will bring such its pipe-making facilities 

Alberta Phoenix Co., 
gary, was one of the companies formed 
to make pipe nearet 
where it would be put into the ground 


in expansion is hard to say. Canada’s 
Borden Commission seems to have 
postponed such a pipeline develop 
ment at least a little with its recent 
interim report (PW—Oct.31'58,p10 
And recent U.S. import policies have 
had the same effect 

Still, it seems certain that a much 
greater flow of Canada’s oil and gas 
to market is only a question of time 
And equipment makers know that, 
just as in the past, pipelines will carry 
just about the entire Canadian oil 


as great. 


fittings, meters, 
Koppers Co . 


ind gas flow 


About $50-million has been invest- at Ft. William, 


product 


ed in new facilities to make pipe in move — the 
Canada within the past few years. = country 


[his money has been spent on mills Husky Oil Co.. 
ing manufacturer, also began making 
its product at Ft. William 

Walworth Valve 


to make small-diameter gathering pipe 
is well as mainline transmission pipe 
And both Canadian and American 


<= OPP, a. ee 
FS le 


eS «ieee 
; TP Pe eb 


: 


these investment ew subsidiary of the 


idded considerabl oronto ofnce 
capacity to its pipe mills, as did Wel 1 Montreal 


Mannesman ‘Tubs ncermn 
Marnie, ilso enlarged nsion aimed largels it the oil and 


Ont., for instance, 


Investment to make other pipeline 
equipment in Canada has been just 


Another $50-million has been spent 
since early 1957 to manufacture valve 
wrapping materials quipment 
other equipment 
instance, decided 
» make its pip 5 im 


ind a variety of 


during this period t 
coating for future Canadian pipeline 
Ont., rather than 


l American com 


at Welland any, is now in operation with a 
And Peacock Brothers, 
| valve manufacturing 
ently completed new ex 


pipeline trad 

Pe iC¢ Rivet Glas Co 
t Ft. Saskatchewan to make fiber 
to the place: gla yatings available for the line 
ing built in Western Canada 


} set up house 


set up at ¢ 


More new companies, and more 
investments by oid companies, to 
make such equipment can be ex- 
pected in the months ahead. 

Other U.S. makers of pipeline 
| thinking of the Ca 
iadian market with increasing favor 
Although there’s still plenty of busi 
this country for such manu 

ida represents a pipe 
with man 
thi major proj likely in the vears 


up from 
Canadian pipeline 


mother U.S. coat juipment makers are also planning to 


xpected growth in 
ind gas pipeline 


Co. of Canada 


A Pipeline in Spain: As Important as Western Defense Itself 
(right). The line supplies jet fuel, diesel oil, motor gasoline, and 
avgas for key Western air bases at Moron (near Sevilla), Torre- 


Pipelines are getting the call for fast and dependable delivery 
of fuel to air bases because such deliveries are “now more 
important than ever’ according to Strategic Air Defense 
spokesmen. And pipelines are not only carrying out this job for 
an increasing number of U.S. air bases (PW—Sep.6'57,p37); 
they’re also being called on for such use around the world. 
his is one such overseas line, the 485-mi. products system which 
runs up the center of Spain from the Rota tanker terminal on the 
Bay of Cadiz (picture, upper left) through many an olive grove 
(lower left) all the way to a terminal at Saragossa, in Aragon 
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jon (near Madrid), and Saragossa. 

The line’s “commander,” Air Force Lt. Col. Ralph B. Moul- 
ton, sums up its strategic value this way: “Taking the worst point 
of view, if a nuclear attack should be launched in Europe, we 
may, through our striking power in Spain, be able to save 
Great Britain and Spain. If we hold Spain, through the pipeline 
we could supply the remnants of forces left in the Pyrenees 
and further north with fuel.” 
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the anti-stalling additive 


proved effective by over 


4 YEARS 


use in millions of cars! 


Your customers have sure protection against carburetor icing when you 
stall- proof your gasoline with Gulf Agent 178 . . . the additive that has 
provided over fifty billion miles of stall-free driving in major brands of 
gasoline. It’s inexpensive . . . blends readily in all petroleum products. . . 
and is also an effective rust inhibitor. Gulf Agent 178 can make your gas- 


oline a better, more saleable product. Let us show you how. Write or phone 


Petrochemicals Department 
GULF OIL CORPORATION, GULF BUILDING, PITTSBURGH, PA. 
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What’s New 


Are More Tankers 
Needed for Defense ? 


The slowdown in tanker-building 
programs has reached a point where 
national defense planning for an ade- 
quate tanker fleet may be in jeop- 
ardy, according to Maritime Admin- 
istrator Clarence G. Morse. 

Ih pre nt lable tanker ton 
! l nect our mo 


Norse. ““More 


thu 
r-building 
t ten 
cxstineg 
Underseornn 
fact that th 
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IN TRANSPORTATION 


New Pipeline Subsidiary 


Arkansas Louisiana Gas Co. has 
formed a new pipeline subsidiary, 
"to take gas anywhere in its territory 
or contiguous territories to serve in- 
dustrial customers.’ 

Lhe new comipall \ il 
Arkansas) Industrial Pipe 
W. R. Stephens, Arkansas-Lo 

ident and board chairman 
ud that the new pipeline 


“has been conceived with th 


providing economic. fu t 
ndustrv to Arkansas 

At the mnie tim St 
that ALG’s upcoming $15-m 
MNISTON program P\\ N 


102 would have two majo 


mi., 16-in. line to ti 


gas field in Arkansas’ Frankl 


ALG 51 
i¢ from ALG’s Perla \rk 

junction to Helena, Ark 
ippi River 


stem: ane 


into the 


Atlantic Refining Co. is expanding 





| 


| 
| 


the tanker docks for its Philadelphia 
refinery ble to handle 


} + t} ompanyv now 


is " pecia berth 
it Ft. Mifflin 

| Iii tron 

| iia plant 

ry crude 

everal tol 


truction at 


lita ha 

osed ( 1p 

vh h would b 
nut 


The North Hoosier gas field, in 
west-central Saskatchewan, is getting 
a pipeline outlet to market. 

{ t ( () « Ga Lt 


Mid-Continent Pipe Line Co. has 
bought crude gathering facilities in 
the Tatum field of Oklahoma's Car- 
ter County from Shell Oil Co. 


\I 


The Private Truck Council of Amer- 
ica, Inc., will discuss "Key to Greater 
Profits—Stretching Your Transporta- 
tion Dollar’ at its annual convention 
next month. 

i \ 


| 
} 


Engineering 


A new self-propelled mobile gen- 
erator unit is now available for pipe- 
line operations. 

| ; 


Qt 


EUM WEEK DECEMBER 5, 1958 








Warning to all oilmen! 


YOUR BIGGEST COMPETITOR- 
THE GASOLINE TAX- 
IS READY TO STRIKE AGAIN! 


As every oilman knows, gasoline taxes are your biggest competitor for the 





American motorist’s gasoline dollar 


Now, according to reports from Washington, Congress will be asked to raise the 
federal gasoline tax again—by as much as 2¢ on every gallon! 


- 
TODAY: The American motorist pays federal and state gasoline taxes” equal to 


41% of the retail price on every gallon 
54% of the tank wagon price on every gallon 


80% of the refinery price on every gallon 


American motorist will pay federal and state gasoline taxes” equi al to: 


50 % of the retail price on 
every gallon 


66% of the tank wagon price on 
every gallon 


97% of the refinery price on 
ovary — 


*Combined nat of state and tederal gasoline taxes 


WHAT DO YOU THINK THE AMERICAN PEOPLE WILL SAY 
ABOUT THIS? CAN THEY AFFORD IT? WILL THEY BLAME YOU? 


COMMITTEE ON PUBLIC AFFAIRS 
of the 


AMERICAN PETROLEUM INSTITUTE 
50 WEST SOTH STREET a NEW YORK 20, NEW YORK 
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THE TREND OF BUSINESS By McGraw-Hill Dept. of Economics 





1959 Will Be a Big Year for ‘Truckers 





bile fasoun 
that w 


, 
not onl 
n Thousonds } 


1,500 


INTERCITY FREIGHT 
SHIPMENTS BY TRUCK 
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NEW TRUCK 
REGISTRATIONS ---- 
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rFRUCK TRAFFIC showed no gain in 1956-1958. But it’s 
heading up strongly for 1959-1960. As general business 
recovers, truck trafhe will increase And more new trucks 


will be put on the road 
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DUPONT “cnt NEWS 


Number 93 in a Series of Bulletins for the Petroleum Industry 


DECEMBER 1958 





Three oil industry presentations 


by DuPont win 


first-place awards for effectiveness 


LECTRICALELEARUIMESS [CUS FICATION] 
saTrery am raree CHASSIS 

Om PUTER 
PARK PLUGS MOTOR On 


OSTeMUTOR COOLING SYSTEM WHEE. BiAgINGS 


TRANSMISSION 


Dollars and Sense 


TOPS FOR TRAINING: Du Pont presentations for the oil industry which won first prizes in 1958 visual aids competition 


Three training presentations widely used in the p troleum industry 
have won first-place awards in the 1958 visual aids contest of the 


National Visual Presentation Association. 


Created as part of the DuPont sales good-will showings roups of con 


and service program for refiners and 
marketers, these prize-winning presen 
tations topped all others in three of the 
six categories in the Graphic s competi 
tion It is a flannelbo 
ated to simplify and explain 


nomic factors which realistical 


SUMCTS 
\ Vii ast 


formance won first | lace In the Km 


Service Station Per 
plovee Trainin itegor) 
ird presentation cre 


he ece 


All three prize-winning programs are 
available to oil Companies for dealer 
orientation, service station training, o1 ure the succe 


' 
I 


Oil helps make Christmas merrier for millions 


trom shirts to slacks 
loun rewear to linger 

And many, many more products de 
vill contribute to hap 


Many of oil's chemical offspring will up in everythin 
play a big part in making Christn 

happy occasion around the world thi 
vear. rived from oil 

Nylon, for example, will find its wa piness at Christmas this vear 

under millions of Christmas trees as Phese produ ts are the results of con 
molded parts in Junior's train, in Dad's stant experimentation and research 
with oil and its derivatives. At DuPont 


power tools, and in an infinite variety 
turn oil into exciting 


of garments trom strete h socks to dolls 
clothes. 

“Dacron” polyester 
product made partly from oil, will turn 


chemistry he I} 
new products This spe Ils an ever in 
fiber, another creasing demand for petroleum in the 
vears to come 
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per cent return on investment.” It 
be vgivenh aus a three-hour cise 
program, or as two 1!:-hour session 
in short form as a 30-minute lect 
The longer versions include the 

a worksheet which he Ips each met 
of the audience to measure hi 
performance, 

“What Every Woman Should k 
About Her Car” took first-place | 
in the Public Relations I Dreiny 
class 

| his “flac k BY ard 
bolic kboard 


was created to increase gre 


flere Ibo ul 


combined pre ent 


public s confidence in their ¢ 
It explains in. si 


tion Operators 
terms the mechanical feature 
modern automobile and tell 
women can keep their car Opn 
dependably with the help of 
dealers’ knowledg It tells what 
be attended to—why and wher 
convincingly shows that the cost of tl 
regular maintenance is much 
than various types of insurance 
about 7/10¢ per mile 

“Dollars and Sense” is a flannelb 
presentation which ¢ ‘plains th 
day problems of all busine SS¢ 
and small. It won first prize 
Employee Relation cate gor 





* Feats NEWS 


GASOLINE AND 
TBA CUSTOMERS 

n new DuPont film 
often find themselves 
more comfortable 
station 


any other. 


n one 





than in 


a titan, 
\1.D.. has. b 


“Know your customer” motion picture helps 
dealers use psychology in selling 


FENTON RUSSELI 


stato 


Cae ° hie pl ked aa 
thuses the typical service station ope 
itor, in DuPont's new full-color 
tin ited strip film. 

Then he learns why his « 
choose him... what make 
tick. The information in this 


presentation 1S based on the I 
tation 


vide survey of service st | 
vhich was conducted for DuPont 

ao ie oar thon yo ———== SASS OFFtE8S ———_— 
vohnolo i whit 1 q 


maintain the 


hygiene pro 


ists trom 


] \ 
In 
In the surVe\ 
the real reasons tor 
ire re kon example 


who drive s 


station sel 
thee 
past station ifter 


to go to hi 


vealed 


CUS it 1 col 
notivated bv his tee 
cle ler IS Te 


l 
lis 
1 
irticulas I] 
d In him and his cul 


And the 
on be 


in even deeper rea 


woman who 
wise it Is con 
Stathons she is tre 
ind helptulne SS. nl 
uncomfortable 


rvice 
frence 
to feel 


hha 


This sound 


world ol me h iil 
film, with 


ervice station busine 


thy 
Kits 
tbh 
e ol thi An) pe iker Can Use 
lationshiy 1) \ ’ ) mum of preparation 
For further informati 
ol the more than so 
otter 


Division of 


for the Se pre sentations al 
omplet with detailed 


them wi 


re 


ht o oblen Ices Wwe write 


ll 17's vith ( hemi ils 


prediction wut the future of Compan 


and ith this scTeenl | 


Chicago 3 
Cleveland 15 


Houston 2 


New York 20 


Philadelphia 2 


Pittsburgh 22 
San Francisco 4 
Seattle 3 

Tulsa 1 

in Canada 
Toronto 12 


in Other 


Better Things for Better Living 
... through Chemistry 


Du Pont Tetraethyl Lead and other Petroleum Additives 


ADVERTISEMENT —Prepared for the Petroleum Chemicals Division of E 


& Company 


duP 
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MORE THAN 1.2-MILLION ANALYSES a year are made at Indiana Standard’s new Whiting (Ind.) technical service laboratories 


How Indiana 


A willingness to be different is 
paying dividends in economy and 
efficiency to Standard Oil Co. (Ind. 
at its new Whiting (Ind.)} technica 
service laboratories. 

Instead of automaticalh 
the labs in the wav such labs are 
usually built, Indiana Standard com 
missioned an architect to study the 


building 


lab operations and tailor a design for 
maximum efhciency at minimum cost 

Phe first dividend to the company 
was im the form of greath 


construction costs. The total expen 


T¢ duc ( d 


diture 
was $4.5-million for three buildings 
According to , Walter V. Cropper, 
chief chemist for the labs, this figure 
out to only about $40 per sq. ft., “a 
striking contrast to the average of $65 
to $75 per sq. ft. often spent for con 


exclusive of lab equipment 


ventional laboratory construction.” 
\ second dividend, and a continu 
In the 
been in 


ing onc, is mereased efficiency 
four months the labs have 
use, Cropper reports that the com 
pany has already seen a 15% increase 
in personnel efhiciency when com 


pared to the old, scattered facilities 
Stressing economy and efficiency, 


however, does not mean that Indiana 
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Standard Cuts Lab Costs 





SMALL LAB AREAS are equipped to perform specialized control tests. The area shown 


here is set up for inspectors to measure the volatility of gasolines and similar products 


Standard compromised on attractive- 
ness or employee comfort. 

\ generous use of glass 
ire features of the three new build 
ings. The over-all layout gives th 
ompact college cam 


md color 


impression Of a ( 
pus, with well-lighted open corridors, 
ittered touches of vivid colors on 

) 


walls and doors, and huge glass win 


dows OVE rlooking UTa covered patio 


All buildings are 


conditioned, with 


completeh ill 
pecial humidit 
temperature controls in’ the instru 
ment-analvsis lab. The windows ar 

to cut down the 
There is an inte 


throughout 


special tinted glass 
heat of the sun 
communication yvstem 
the lab buildings 


The largest of the three buildings 
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is four stories high, and houses ad- 

ministrative offices and small labs for 
the light and heavy oils division. 

Ihe main corridor walls of thi 

ilding are oak-paneled, and serve a 

werup for d 

fol fire-hehting 

ial suppli ind simular storage 

central utiliti haft runs along 

the center of th 

the small lab area picture Phi 

haft, with ample space for workmen 


opening into 
equipment, 


building, between 


to maneuver, is a double cost-saver 
Not only did it reduce construction 
t but it al 
PAT 
Ihe building is 87 ft. wide and 147 
on vith a full basement 


im plifie mainte 


ft 


The analytical and inspection divi- 
sion, which handles the bulk of the 
routine control analyses and tests 
made for the refinery, is housed in a 
single-story building. 

In this buildings 

ire tested and inspected, and new 
tical method ind test 
building 1 


petroleum prod 
instru 
ire developed. Vhi 
ft. wide and 5 ft. long 

Vhere are nm tside windows in 
thi tructur ge laboratory 
ireas are well lighted and well ven 
tilated Phe mall laboratory area 
face open courtyards, which furnish 
hight and als I ( yvarate the 
ino ecto | of accident 
\ corridor cot ts this building 
th the four-sto building. In th 
ridor is the stockroom, which sup 


over | ) different item 


The knock-testing lab, for automo- 
tive and aviation gasolines, is housed 
in the third building. 

All engine bay ire 


to reduce no t irca. But sp 


oundproofed 


ch placed on th 
section 


( mpha l 


Kiproohing wiation 
prev nits noe from im 


A UTILITIES SHAFT runs between labs 


in the main lab building, centralizing 


_——! 


utilities facilities and making repair and 


maintenance work easier and cheaper. 
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LARGE WINDOWS face onto a grass-covered “inside” patio, giving light and pleasant 


surroundings for chemists and technicians at work in the analytical and inspection lab. 


AN EXECUTIVE OFFICE in the main four-story laboratory-administration building 


has a panoramic view of many of the refinery units served by the technical service labs. 


terfering with tests, and to 
roar of the test engines trom 
ing adjoiming areas 

Ihe knock-testing lab purid 
connected to the analytical 
spection lab by a receiving dock f 


plant samples and other item 


Construction of the laboratory 
facilities is modern, efficient, and 
attractive. 

Ihe large lab areas of the anal 
id inspection lab, where m 
700,000 routine control anal 
made in a year, are compact 
cluttered All of the 
tops, ind sinks im this area a 
An OVCI il har 
is achieved with vinyl tile floor 
neatly built concrete block wall 

Keach of the 
ill three buildings) 1 


cabinet 


of stainless steel 


smaller lab a 
sclf-suft 
heating, ventilation, and 
needed for its particular function 
Hooded area in the labs 
equipped with ventilating fans, which 
wccumula 


ind to kee p odor 


run constantly to prevent 
tions of tox vase 
ilmost nonexistent in the work area 

There are no separate offices for 
the laboratory personnel who are en 


lab area, next 


thi 
give the 


feeling 


Streamlined sample-gathering and 
-handling helps Indiana Standard 
keep analyses moving and cut ad- 
ministrative costs. 

Of the | ts and anal 
Ore 
test 
ti i 
ollect 
1.684 


+} 
i 


ided ind lil} 
the proper 
“logging 

il 
irv and 
operation, 
listribution 
that it is 
i sample to 
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ARE * GETTING 
YOUR SHARE OF THE 
1iGhH OCTANE MARKET? 





The consumption of Alkylate is growing 
for both government and civilian use, and 
this demand is expected to continue, at 
least into the middle 1960s. To get 

your share of the high octane 

market, consider adding an 

Alkylation Unit to your 


facilities as soon as j The Oil and Gas Journal says, ‘‘Of the five 

. typical high-quality biends which go into 
possible. premium gasoline, alkylate is by far the 
best performer ... more and more refiners 
are being pushed to include alkylate in 
their motor fuels. Heavy competition... 
is responsible for the new emphasis on 
alkylation.” 


WHY ALKYLATE IS THE KEY TO Sensitivity Rood 
CURRENT GASOLINE BLENDS... er a | On ee 


octane octane minus (Union 

(RON) (MON) MON) town) 
Alkylate 103.0 1045 -1.5 107.5 
Reformote extract 103.7 94.0 9.7 103.5 
C, plus reformate 103.0 93.5 9.5 102.5 
Cc, plus reformate 100.0 91.7 8.3 100.0 
Catalytic cracked 99.0 87.5. ig 98.0 


Reprinted courtesy The Oil and Gas Journal (Aug. 4, 1958) 


OVER | 0 SCOOP: ALLL POST-WAR HF ALKYLATION UNITS 
OPERATING IN NORTH AMERICA WERE DESIGNED, ENGINEERED 


The Refinery Engineering Company has designed, engineered AND BUILT BY TRECO * 


and constructed more HF alkylation units than all other 
companies combined. 


THE TRECO LIST INCLUDES: Treco, with an outstanding record of fast refinery 


ti 
Shell Oil Company of Canada 1500 BPSD pen ge abe ing wate — on 
NCRA 1522 BPSD stream . Atelegram, telephone call or letter 


Cosden Petroleum Company 2068 BPSD will bring complete information. 


DX-Sunray (Tulsa) 2470 BPSD 


DX-Sunray (Duncan) 3500 BPSD 
CRA 1106 BPSD *to September 30, 1958 


Anderson-Prichard Oil Corp. 2150 BPSD 
Bell Oil & Gas Company 1000 BPSD 
The Carter Oil Company 2300 BPSD 


talk with the TRECO man.... 


A DIVISION of VITRO CORPORATION of AMERICA 


RY ENGINEERING Company 


FARMINGTON NEW YORK TULSA TORONTO 
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lab. And 
vs, the lab 


A'l control-test results are called 
into a central office by the inter- 
communications system. This office 
then phones the results back to the 
process area ting the sampl 

| { t 1 punched ont 
BN] 


r + 
UTA te iid 


nit IpcTa 
ple Coin 
; 


] 
ll re 


\ ( ond 


: ] 
il 


“the, IBM 
management 


‘ Laboratory equipment for the 
money three buildings cost the company 
about $1-million. 


manpower : 
materials NOAH WEBSTER 


machinery 


methods 
markets 


Developing satisfied customers for Western heat 
exchangers is based on the recognition and apprecia ; 
sa a Several instruments developed by 
tion of seven cardinal principles: MANAGEMENT eltaeet Wicd msc: GniliciaD ta tee 
of our resources, facilities and capabilities; lab equipment 
MONEY — for continued plant and design improve rt it 
ment; MANPOWER — highly trained in modern 
techniques of design and fabrication; MATERIALS 
ability to fabricate various metal combinations t 
meet your process problem; MACHINERY of the 
latest design and highest productivity; METHODS 
for streamlined, efficient operation; MARKETS 
where Western heat exchangers perform to the high 
est degree of efficiency and economy. 


We can put these seven principles to work for you 


<—! WESTERN 


HEAT EXCHANGERS 


rT men STERN SUPPLY COMPANY 
1 P.O. Box 1888 — Tulsa,Oklahoma 





ee tel 
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REMARKABLE veeeve 
RIGID PLASTIC PIPE! 


* Higher Tensile Strength 
* Higher Heat Resistance 


Olt ral 





GAS UNES 
POTABLE WATER 


> 


(NSF APPROVED) ~~~ 
SPRINKLING SYSTEMS ~ 


New Thermoplastic Resin from BORG-WARNER 


Now there are two types of ABS rigid 
plastic pipe made of Cycolac, the tough 
thermoplastic. The original Borg-Warner 
Cycolac L ABS Type I resin has already 
proved its worth in scores of applications 
from coast to coast. 

The new Cycolac C ABS Type II resin 
offers increased tensile strength, greater 


heat resistance and other important ad- 
vantages over metal. Among these are 
light weight, ease of installation and pro- 
tection against corrosion. 

To users of pipe, Cyclolac C offers 
superior service over a greater range of 
temperatures with increased chemical 
resistance. 


WRITE FOR NAME OF YOUR NEAREST CYCOLAC EXTRUDER 





DIVISION of BORG-WARNER 


WASHINGTON, W. VA. @ GARY, INDIANA 


PACESETTER IN 


also represented by: 
WEST COAST: Harwick Standard Chemical Co., Los Angeles, Col. 
F : wiph oh CANADA: Dillons Chemical Co. Litd., Montreal & Toronto 
SYNTHETIC RE SIN s EXPORT: British Anchor Chemical Corp., New York 
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(s8) 9% Nickel Alloy Stee 


for the worlds coldest applications 
down to -320°F 


Nothing gets much colder than liquid nitrogen, which 
exists at temperatures of minus 320° F and below. At 
such temperatures, most container materials get brittle 


lose their toughness. 


To meet the need for an economical material that can 
be used for low-temperature pressure vessels, U.S. Steel 
is making an alloy steel containing 9°% nickel. This steel 
is stronger, tougher and less expensive than other metals 
used for handling liquefied gases such as methane, oxy- 
gen, and nitrogen. For test purposes, plates in thicknesses 
of 4 and '% inch are ready for immediate delivery. 
Sheet sizes and heavier plates, as well as structural! 
shapes, bars, and semi-finished products, are also avail- 


able upon inquiry. 


Higher Strength. USS 9° Nickel Steel can be fur- 
nished to meet all requirements of ASTM Specification 
A-353, Grades A or B. The ASME Boiler and Pressure 
Vessel Code allows a maximum working stress of 22,500 
psi for 9% Nickel Steel. This is about 17% higher than 


allowed for other metals used for this purpose. 


United States Stee! Corporation — Pittsburgh 
Columbia-Geneva Stee! — San Francisco 

Tennessee Coal & iron — Fairfield, Alabama 

United States Stee! Supply — Stee! Service Centers 
United States Steel Export Company 
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Greater Toughness. The toughness of 9°) Nickel Stee 
has been well established in drop tests of actual vessel 
containing liquid nitrogen at minus 320° F. Charp 
keyhole-notch impact values have been observed to be 
as high as from 31 to 38 ft.-lbs. at minus 320° F, fron 
73 to 84 ft.-lbs. at room temperature. 

Weldability. Joints of 100° efficiency are possible 
with either manual or automatic welding in the inert ga 
metal-arc process. Suitable welding rods are available 

Weight Reduction. Greater strength permits USS 0' 
Nickel Steel to be used in thinner sections with substa: 
tial weight reduction. This is important for stationar 
storage and shipboard storage tanks for methane —and 
for other severe low-temperature storage application 

Lower Costs. The steel itself costs less than competing 
materials by about 40° —and products such as tanh 
and heads can be made stronger with less materia 

We urge you to consider USS 9° Nickel Stee 


better, less expensive low-temperature vessels 


USS 


(ss) United States Steel 





What’s New 


The Texas Co.'s new Puget Sound 
refinery, at Anacortes, Wash., began 
delivering products to the Pacific 
Northwest market last week. 

Phe maugural shipment 
$0,000 bbl. of regular and 
gasoline and 20,000 bbl 


Another New 


HOUDRY md other middle distillate 
Construction of the 45,0 


began on Feb. 1 


DEHYDRO | 


unker ( 
1 oil, liquefied 
ind heavy industrial f 


he t th Pa t N 


Savannah Terminal, Inc., of Savan- 
nah, Ga., is building a $500,000 as- 
phalt processing plant there. 

Ihe plant cheduled ti 

cam the first of the 

pacit will be slightly und 

Raw materials 
Co... and Shell w 
halt in castern Georg 


BUNAWERKE HUELS G.m.b.H. 
Marl, Kreis Recklinghausen, 
West Germany 


The first Houdry-licensed foreign na. 
dehydrogenation plant is now on 
tream. Nominal design capacity is 
36,000 metric ton vr of butadiene. 
Dehvydro- 


used for eco- 


Commercial "lifetime' auto tires 
made of a propylene-ethylene co- 
polymer are the goal of Italy's Mon- 
tecatini within the next five years. 

The new polvmer (PW N 
or other olefins. pts) will be produced hgh 

r plant to be Dual 


Houdry 


dehydro- Ital 
( ! 
already on 


Houdry-developed 
genation Catalyst | 
nomical conversion of butane. The 
new plant ean also be adapted to 
produce butens 
Seven other ol due on st 
yenation units are two vears from nov 
tream in the United States. Addi- Montecatini savs th 
tional units are under construc- ethylene copolymer is me 
tion in Japan and Italy. than the 

You may find it highly profit- butadiene copolymer nov 
able to investigate this flexible and ISITE Also, the 
efficient Houdry Process—and t] ubber to cost 10. 
Houdry Catalyst Complete in- 


formation available from: 


HOUDRY 


PROCESS CORPORATION 


1528 Walnut Street, Philadelphia 2, Pa. the cc 


gencral-purpo 


onipan 


A violent explosion and fire has 
caused a shutdown of Wyandotte 
Chemical Corp.'s ethylene oxide- 
ethylene glycol plant at Geismar 
(near Baton Rouge), La. 

Phe explosion onginmated in th 

cling section, and major damag« 
confined to it, the cooling te 
The react 


1 


Linde air plant, 


ntrol building 


*Houdry means Progress . . . through Catalysis tem, the 
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IN PROCESSING 


Jefferson Chemical Co. has a new 


ethylene plant on stream at Rort 


Neches, Tex. 


Asphalt producers realized nearly 
a 7°, gain in tonnage output in 
1958 over 1957, with prospects of 


further increases in 1959, |. | 
| } 5 f the , , 


r¢ 


DA... 


Congressional hearings on the 
“alcohol in gasoline" bill have been 
delayed until sometime "‘early in the 
session next year. 

lr] 
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IBM 650 Magnetic Drum 
Data Processing System 


Proven Programs ! 

Two new uses added to the 
IBM small refinery engineering 
package for the IBM 650 


Powerful aid to small refineries 


Twelve customer-tested program 


ithout cost to small refinery us 


These prt h iged programs permit e\ 


btain the advantages of electroni 


ecliately, 


Yours... five years of engineering 

programming effort 

Due to the full cooperation of the 

try, Whose extensive EXPerTIEHce | 

IBM 650 installations has made thes 
Can TOW get five veal 


eNort...p kaged and ready for your 


The twelve programs now in the package 
are listed below: 
1. Plate-to-Plate Distillation Progran 
2. Bonner’s Short Cut Distillation Program 
Union Oil's Heat Exchanger Program 
4. Magnolia’s Linear Program 
5. Shells Regression Analysis Progran 
6. Pipe Stress Analysis Program (with 
procedures for handling up to eight anchors 
7. Benedict Equations 
S. Interpretive Routine 
4. IBM Fortransit 
10. IBME SOAP II 
11. Warren Absorber Calculation 


12. Shell t quilibrium Flash Calculations 


Booklet describes programs in package 
SEND for the new booklet, “Proven Eng 
for Petroleum Refineri Cet 
ions of how all 12 of these power 


pi TAINS Call bere fit you oper t 





DATA 
PROCESSING 





PETROLEUM DEPARTMENT A58-e 
International Business Machines Corporation, 
590 Madison Avenue, New York 22, New York 


Please send me the free booklet, “Proven Engineering 
Programs for Petroleum Refineries” using the IBM 650 


Name 


State 














PREASSEMBLED and fully equipped at the factory, 2 IN TRANSIT, the 23-ft. pylon is moved separately, Station 


i 
Vay 


>. 


Amoco’s new prefab station is moved to site in two sections, can be moved by truck or by rail to prepared location. 
Wi 








3 ON LOCATION, Amoco’s prototype is moved onto con- 4 JOINING TWO SECTIONS and connecting utilities com 


rete slab. Wiring and plumbing were put in at factory. pletes the installation of the full-sized, two-bay station. 


Sign of the Times: Amoco Unveils 


‘ 


American Oil Co.'s new portable, on portable and prefab stations tot 1 two-l 
prefab service station is living proof PW —Nov.14°5S,p114 ( 19 x 25 ft., plus 
that the much-talked-about "'revolu- Qne of the reason \ ( t is built in the 
tion in oil marketing” is more than tured into the expern t t t bout six weel 
just tolk. tation’s “built-in insurance fe t An opt on the Amoco 
| ornered pylon 


Lhe p\ le 1} 


Acceptance of the station by 
Amoco and other suppliers will hinge 
largely on the cost, as yet unan- 
nounced, 


\ 


org nall cxpcctce 


~ —— Preassembled and fully equipped 
8 a at the factory, the station is trans- 
Predictions of station design ported to a prepored site, where it 


trends are placing heavy emphasis “goes up" in one working day. 
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SAME DAY-—and the station is ready for inspection, only some 10 hours later. 


The building can be jacked off the foundation and relocated 


Portable Prefab ‘ 


Station 


! We Cali bild 
portability: we 
stations.” 


iii other cng 


inated 


Amoce 


Some have 


interest in a 


marketers expressed 
“no-bay export model” 
of the station, for use at highway 
sites gpeiirth to high gallonage. 


il chand 
export model to a 
ation. The design ¢ 


PETROLEUM WEEK DECEMBER 5, |958 


it minimum eapense. 


on unit, which can be attached to ¢ 
side or the back of the station to fo 
an L-shaped building with the nec 
lube facilities. 


Even the most cautious observers 
ore applauding the station as an ex 
periment that is "a big step in the 
right direction." 

I'ypical of thei 


one by a 


connnents is) th 
major Company off 


“Over the long-run something 


ome out of this development. \\ 
want to give all the moral su 
possible to the leaders who d 
these prototy pe Someday, som 
» gomg to pull the rabbit out « 
hat, and we want to be in o 
ground floor. But it wouldn't 1 
of u for selfish reason to 
ive prodi tion, if it it 


for the 


( 


naustr 


What’s New 
IN MARKETING 
D-X Sunray Oil Co. is chalking up 


some record sales gains, i 
n announcomecnt by 
Dowell, pr ideiut 1 
nonth| ect 
from Octob 

for thre 


th 


all-tinc 


the first nine month 
line sales Chinbed | 
0.2 and total eausoline 


( omparable Indust 


Socony Mobil Oil Co. has taken 
onother step in reorganization of it 
marketing department: It is reducing 
the number of sales districts in it: 
31-state marketing area from 61 to 
52. District points are being d 

nucd it blinira mid Jam 
N-Y.:) Brockton and East Bost 
Na Wausau, Wa ind 
Mich. Valparaiso (Ind 

Il district Opera 
dled | two ( 
New Yor! 


( 


American Petrofina, Inc., continues 
to expand its line of branded Fina 
products with Mnftomotive mid ! 
and lubricating rouse hie dat 
wv product ! AIL Purpose Lit] 
Grease, “designed to cover 

nee of appli it Ss under 
temperatures.” ppel 
lubricant will be 


cte the line. 
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New Finds Spur India’s Oil Hunt 


BOMBAY—The Indian  govern- 
ment's “cautious optimism’ about its 
oil development plans is — 


An immediate push is being made 
to evaluate the wildcat discovery 
well in the Cambay area of Bombay 
state. Two new wells will be drilled 

the first of th 


th 


The government, meanwhile, has 
been asked to set up an autonomous 
corporation for oil operations in the 


Cambay region. 


ub 


ich 
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Jwaltamukhi 


Vadser 


Arabian Sea 





n Ocean 








int | 
ite Companics 
Ih Comm 
in upward 


' 


miulhon exploration budg 


To the north, in the Punjab, drilling 
is being continued in the govern- 
ment's initial wildcat, which found 
gas at 2,700 ft. cartier this year. 

Ihe Russian drillin 

ported reaching - 

ldeat, at Jwalamukl 

there 1 that 


ng tra ot oul 


In the east, a fifth wildcat has 
been spudded on the Indo-Stanvac 
oe ar grey venture in wee Bengal 

ch has met no suc 

lhe government part 
in this venture with Stan 
Qhil Co. on a 10,000 
ion bordermeg East Pa 
the only U.S. compan 
India tarted drill 
bandoned its first 


let 


Meanwhile, the government says 
it has had ‘encouraging’ offers of 
foreign financial aid for the second 
of the two refineries it. plans to build 
to handle new production established 


in Assam by the British-ovw 
{ ) ( 
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cover the entire foreign-exchange com 
ponent required for the $29.4-million 
Assam plant. Capital and 242% an 
nual interest will be repayable in non 
convertible rupees in half-yearly in 
stallments spread over five years after 
the plant is commissioned in 1960 


The government has now formed 
a $44-million refining company called 
Oil Refineries India, Ltd., financed by 
the treasury, and headed by Feroz 
Gandhi, Prime Minister Nehru’s son 
in-law 

Its two refineries, the first to be 
owned by the government, will bring 
India’s total to six The other 
four are: an 8,400 b/d plant at the 
Assam Oil Co.’s old Digboi field; a 
50,000 b/d Burmah-Shell plant and 
a 32,000 b/d Stanvac plant, both at 
Bombay; and Caltex’s 14,000 b/d 
plant at Visakapatnam, on the cast 


coast 


Meanwhile, the new fields in Assam 
remain shut in, pending an outlet for 
their estimated 50,000 b/d potential 

Development is being taken over by 
Oil India Private, Ltd., formed last 
ind owned 13 by the govern 
Burmah Oil Co 


January, 
ment and 24. by 
Assam QOil’s parent 

Burmah Oil will lend India $28 
million for construction of a 2S0-mi 
l6-in. pipeline to the projected 
finery at Gauhati, in Assam. No 
financing arrangements have yet been 
made for continuation of the line an 
other 420 mi. to the refinery in Bihar 


'rance Reveals New Sahara Terms 


PARIS—France's new Sahara oil 
law, specifically designed to attract 
foreign oil capital, sets a guarantee 
against any increase in 50-50 profit- 
sharing terms for half the life of a 
50-year concession (P\W—Nov.21'58, 
1) of 

This is pelled out in the text of 
the law, No. 58-1111, as published in 
the Nov. 23 Journal Officiel 

Che law imposes a 50% direct tax 
on net profits of oil and gas producers 
ind of pipeline transport enterprises 
th 50 


on crude, pavable in 


lor producer includes a 
1214 TO" lt 
cash or in kind, and a 5% rovaltv on 
is. pavable in cash onh 

The law euarantecs that these par 


ments will not 


increased during 
the exploration period, and during 
?5-vear period starting with the effe 
dat of a con ion Th 
guarantee thi ould 
num 15-vear exploration 
wae I developm 
existing 


to tho 


The guarantec 
xploration permit 
to be granted under new law 

Pipeline operation re covered for 

maximum — five-vear installation 


cniod, plus 25 VCal 


The law also provides for govern- 
ment control of production levels and 
exports, which will be at world mat 


Ket prices 


It specifies that both the upper anc 
lower limits of production can be 
fixed by the government. ‘The lower 
limits will be imposed only when re 
quired by economic needs of the fran 
zone. 


Producers may be required to par 
ticipate in export ‘‘consortiums”’ 
when the government consider 
nomic conditions make this tep 
necessity. 

Producers can also be 
give export priority to the franc zon 
after filling Sahara needs. Such obli 
gations can be filled either directly, o1 
indirectly, by exchange of crude up 


requir d to 


plies 


Separate decrees will detail rights 
and obligations—and the limitations 
on control of an oil enterprise. The 
new law outlines the broad basic 
terms: 


e Exploration rights are of two 
types: a nonexclusive prospecting a 
thorization, which permits pre limanar 
gcophysical work but no exploraton 
drilling on a defined areca; and an « 
clusive “HH” exploration permit grant 
by decree of the Council of State f 
1 maximum five-year period 

Phe initial TE permit will be aut 
matically reduced 50‘ in area f 
the first extension, and the rest an 


other 25% for a second permissibl 





The Sl-million “‘self-clevatins 
ts SLOO,000 journey to Tran. It 
rovernment, whos« 
the offshore tract 1t holds joint] 
Oil Co 
The platform has a triangul 
ft.), and will operate in conj 
Top segments of thi 
pow red legs whi h Call Tals 
idded_ to existing leg on lo 
give it Stable footing on the 
LeTourneau has previoush 
hore platforms of variou 


\gip’s new “portable island 


unit now being used on the Sai 


Persian Gulf by Arabian Amer 


down the Mississippi to New Orlear 
\gip Minerari 
ifter its arrival in ebrua 
tender, a converted LST now ben 


platfo m 


foot per minute ire secured on t 


Gulf of Mexico, the Sea of Japan 


Italians Take U.S.-Built Platform to 


The latest offshore drilling platform built by R. G. 
LeTourneau, Inc., is now on its way across the Atlantic 
on a 10,000-mi. tow to Iran's Persian Gulf waters. 
island was pushed 


ist WeCK tarting 
ilt for the Itaha 
ise it to drill 


National | 


nm Oy 
second well at its new Manifa offsh 
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OUR THOUGHTS are in evidence around the world — 
power-primed, continent-spanning pipelines, 
throbbing of high volume gasoline plants, 


muffled whines of refineries on stream. 


All of these were once but thoughts — tempered with 
tools and techniques. Fish thinking and imagination 


are more than surveys, more than blueprints. 


They are elements of a world-wide engineering force 


that builds to the future today. 


\ 


\ 


\ 


ENGINEERING CORPORATION 


= au AND ASSC ATED Cc 


IMPANIES 
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extension. Investment commitments 
will determine the duration of each 
extension, for a maximum five years 


e The permit holder must, ‘with 
maximum diligence,'’ outline any dis- 
covery that appears commercial. 

He must request a concession when 
the existence of a commercial field i 
established and proceed with develop 
ment of it. 


e Development rights can be 
acquired in two forms: a 5()-year con 
cession granted by decree of the 
Council of State; or a_ prov 
wuthorization to produce for a maxi 
mum two-year period, during which 
the holder must continue outlining 
and developing the field 

The extent of concessions will bé 
under terms of a forth 


isional 


determined 


COomImng de¢ Tce 


e A concession that remains un- 
exploited for a year can be with- 


drawn if development is not resumed 
ifter a one-year warning period 


e Pipeline transport rights with- 
in the French Sahara regions are 
specifically included. Thicy may b 
transferred by the holder 
or combined for formation of a com 


concession 


mon carrier 

Pipeline fees will be set by th 
transporter, with approval of the Min 
ister of Mines 


e The 50° direct tax on net 
profits does not provide for a deple- 
tion allowance, though payment of 
the tax can be deferred for five veat 

When rovalty payments are highet 
of net profits, half the dif 
ference can be deducted from th 
50 tax eventually duce 


than 50 


e No customs duties will be im- 
posed on imports of equipment from 
the franc zone, or from foreign area 
on proof that similar quality and 
livery are not available from the fran 
zone. This 


panies 


de 


ilso ipplic s to servi om 


e Foreign companies may freely 
repatriate earnings in the curren 
originally invested 


e Concessions on existing ex- 
ploration permits can be acquired 
under the terms in force when those 
permits were granted—or, at th 
holder’s option under the new law 

Oil operations are given a ‘'more 
clearly contractual" character by the 
new law, which modifies France's basi 
1955 mining legislation. ‘The modifica 
tions listed as designed to bring in 
ipital are nition 
transport rights; fixing of 
the crude royalty at 124% 
sharing of profits; and guarantees for 

tability”” of capital 


foreign « explicit reco; 


of pipeline 
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What’s New 


Iraq and Kuwait again set new 
crude output records in October, but 
the total produced in key Middle 
East states dropped back to 4,330,- 
000 b/d from September's ill-tim 
high, due to a cut in Iran 

I'he totals, 


in 000 b/d 


Oct. '58 Oct. ‘57 


Total 4,329.6 3,754.9 
10-mo avg 4,092.1 3,378.6 


WEST GERMANY—Swiss market- 
er Gottlieb Duttweiler says he has 
finally solved problems of financing 
the 30,000 b/d refinery at Emden, 

be built for his Erdoelwerke Frisia 
A.G. by Ralph MM. Parsons Ce of 
Los Angel 

Duttweiler id lrankfurt last 
veck that the plant will probably start 

ration in ( ember, 1960. He 
lid not discl financing 
lined up for th ojyect. According to 
in unconfirmed report in the U.S., a 
tanker opcerato had offered $10 
nilion im return for a 15-vear con 

ict to deliver crud » be supplied 
from the Middl b American 


lod pe nde nt ©) | 


INDIA—Oil experts from Western 
nations and the Soviet Union will 
join those of 20 Asian countries in a 
petroleum symposium opening in 
New Delhi this week. 


ni LOO 


ot 
ind th 
thre [ 


HAITI—The first exploratory drill- 
ing in Haiti in |! years has been 
started by Commonwealth Oil Co., 
Ifouston independent 

Its first wild 

t of Port ai 

t of Ganth 

ft. to t 

ul de Sac B 

if UU ICT¢ 


taling Ht) tie 


AROUND THE WORLD 


monwealth. Atlantic Refining drilled 
five wildcats on the island in 1944-47 
but found no commercial oil 


JAPAN—Japanese reparations 
aid may be extended to Indonesia's 
government oil company for rehabili- 
tation of former Royal Dutch Shell 
fields in North Sumatra, 
lokyo sources 

\ technical re port on the feasibilit 
ind cost will be drawn up by a ten 


according t 


man Japan se delegation, following 
cturn to ‘Tokvo last week after a on 
nonth it the invitation of th 
jndonesian government 


SULT VCS 


TURKEY—Tidewater Oil Co. ex 
pects to spud its second wildcat here 
early this month. 

Ihe new test will be located 
0 mi. northeast of Nuysavbin, an 

0 mu. east of its No. | Bakuk, whicl 
vas abandoned at 12,500 ft. in 
Upper Cambrian 

lidewater operator on about 
muilhon acres that it holds jointh 
Atlantic Refining Co. and 
Scaboard 

° 


VENEZUELA—Phillips Petroleum 
this week announced that its second 
discovery on Lake Maracaibo Block 
17 tested 6,600 b/d of 33.8-gravity 
crude through %*4-in. choke from 
thick section. of Keocene pas il) 

Ihe well. No. LPG 14 
outh-central part of the O00) 
block, is farther southwest tha 
other Maye 1 oil find in the Jake 

iitcerest. Sc 
hold the rest 


Hps has 


OUP AT 


ISRAEL—A 6-in. products pipelin: 
from the Haifa refinery to Tel Aviv 
will go into operation this month 
11,400 b/d capacity It is Israc t 

wroduets line 


FRANCE—Another carbon black 
plant will be built here with U.S. 
backing. Phillips P \ 
build a 2S,000-tons-a-vear plant ] 
with Continental Carbon. The f 
ct up by 


troleum Ce 


plant wa 
n late 19 
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PETROLEUM WEEK’S 


Fingertip| Figures 





MILLIONS OF b/d MONTHLY AVERAGES 
12 if if 


J, TOTAL DEMAND Supply-Demand Figures for November 





(ALL O1tS) 
(millions of b/d) 
November °/, Change 11 Months °/, Change 
1958 from year ago 1958 from year ago 
Tota! Demand 9.636 + 3.3 9.163 —2.4 


xports 


Gasoline 3.902 + 54 3.974 +0.7 
Distillates 2.440 — i. 2.011 —z2.0 


eros 


ui. aeedlind 
Residual 1.619 : 1.482 —5.7 


Total Supply 9.499 9.087 —4.7 
Domestic Crude 6.982 : 6.662 —7.4 
Nat. Gas Liquids .805 : 786 —2.4 
Total Domestic 7.787 , 7.448 —b.9 
Crude Imports 972 ; .939 —5.6 
Total Imports 1.712 ; 1.639 +7.3 


























~ _ CRUDE RUNS TO STILLS 


7, jim : P 
alg RUNS TO STILLS November marked the third consecutive 


en, Latest ek 7.785 
a Secuiaun tess taee month that total demand exceeded 1957. 


il Year ago 7.807 The volume for the month, averaging 
CRUDE PRODUCTION 9,636,000 b/d, was boosted by a sharp 


~ 
CRUDE PRODUCTION Latest week 6.983 gain in gasoline (up 5.4%), residual fuel 


Previous week 6.975 - oe 
Year ago 6.829 up 2.9%), and the minor products (up 


Ee 





7.2 





TOTAL IMPORTS [he rise in residual fuel oil demand in 

mvs ia November followed increases in the two 

Year ago 1.346 preceding months over 1957, giving som« 

-— CRUDE IMPORTS indication of the upturn in the nation’ 

Latest week .746 cconomy this fall. 

—_ —_ a "361 lor the vear to date, gasoline continu 
to be the only major product showing 
gain over last year. 


MILLIONS OF bbl. oor mown RCS Total new supply in November was 
300 ! 3.9°%, over a year earlier. 


Sonnet Ca Domestic crude production was Wy 
Week -ended > 9% 9% ‘ 

CRUDE 11-22 256.3 2.3%, averaging 6,982,000 b/d. Crud 

C 256.6 tad 7 O° 

a a weer as unports, at 972,000 b/d, were up 7.8 

+ — ———_ “re But the big influx of new supply continu 

to be product imports which, in Noven 


ber, were 33.8% over a year previous 


lor the year to date, product import 
GASOLINE have averaged 700,000 b/d, up 31 
GASOLINE 


Latest week pepep “ery & 
Previous week 000 b/d, up | | 
Year ago 


_———_—-— 











FM A M 





November's refinery runs averaged 


THOUSANDS . 
DISTILLATES MONTHLY AVERAGE 
DISTILLATE 3.077 we 


Latest week 


mee Previous week 194. ROTARY RIGS RUNNING 


r , 
Year ago 2.8- AND WESTERN QhNat A 





-— 


| 


a 
2.644 Y. Tv 
~~/7 ii a 


2.4 


22-4 TD 


RESIDUAL 


Latest week 


Previous week . 
Year ago Latest week 2.355 


Previous week 2.306 
Year ago 2.682 


Dota: Hughes Too! Co 


os ht 6 Oe ®D 
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The 
Market 
Trend 


Gasoline To 
California: 


Top Prices ? 
For 1959? 


Low- Sulfur 


Crude: 


A Tough 


Customer: 





Times are Changing, and So Are Oil Men 


The age of the remarkable entrepreneur is passing. The free-swinging 
trader is being replaced by the careful engineering-business-school gradu- 
ate. The modern product carries a pocket-size slide rule instead of cedar- 
wrapped Havanas. 

A whole generation of tough, self-educated oil men is growing older. 
You don’t hear of anybody today chartering Gulf-New York tankers over 
the winter, hoping to clean up on a freight rise. Nobody today buys Mid- 
Continent No. 6 oil to land at the Gulf at higher than cargo prices, playing 
for a burst of demand to bail him out. The old-school trader wouldn’t hesi- 
tate to buy 3-million bbl. of fuel oil, delivered New York, and hope to sell 
it before the majors wised up and cut the price. 


With a very few exceptions, the young crop doesn’t measure up to the 
old masters. The new ones like the security of a big company. They’re more 
concerned with a two-year pay-out on invested money than with getting 
a position in the market. 


The new crop of oil men isn’t likely to turn up the big, chancy deals 
that their predecessors did. You won’t be hearing so much of five-year 
trades for Panuco crude. It’s unlikely today that anybody will plank down 
$100,000 just to get an early berth in an Italian shipyard. It seems almost 
out of the question that anybody will put together a tanker building con- 
tract and a long-term charter party by an almost intuitive sense of timing. 


This swing to riskless operation lies in the times. In this surplus ori- 
ented economy, suppliers coach their customers on “umbrella deals,” all 
safe as houses. Too, suppliers more than ever stand ready to buy the cus- 
tomer out in case he gets big enough to be interesting. 


The new era may be more efficient, but it’s less flamboyant. The rise 
and fall of plungers is much less dramatic today than formerly. But there 
is less color in the business. And color, some oil men say nostalgically, is 
something they’d like to see a little more of 


A fair-sized movement of gasoline from the Caribbean to the West Coast 
got under way last week. Five cargoes were fixed for winter shipment, 
the gasoline buyer reportedly obtaining the material through product 
swaps in other areas. 


International traders are very much surprised that nobody as yet has men- 
tioned “top” price clauses in next year’s international bunkering con- 
tracts. The year 1959 looks like a natural for top prices, for bunker oil 
is in surplus almost on a world-wide basis. 


Russia plans now to start the Austrians out on low-sulfur crude under its 
oil-payment pact running from 1959 through 1965. Russia originally 
was going to supply 2%-sulfur crude, but the Austrians couldn’t use it 
conveniently. 


Brazil may keep the U.S. companies waiting indefinitely about who’s going 
to supply 60,000 b/d of crude, starting in 1960, to its Cubatao refinery. 
The reason: Russian offers may prove more attractive. 
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The Market Place 


Prices complied for PETROLEUM WEEK by Plott's OILGRAM Price Service 


All prices as of December 1 


KEY PRICES—REFINED PRODUCTS 
¢ per gal. except dollars per bbl. where $ is shown) 
Western Hemisphere 
U. S. Gulf Coast, cargoes 
Gasoline, 98 oct prem... 
Gasoline, 92 oct reg 
Kerosine ........ 
Heating oil, No. 2 
Gas oil, 48-52 
Fuel oil, bunker 
Caribbean, cargoes 
Avgas, Grade 100/130.. ere 
Gasoline, 93 oct research prem 
Gasoline, 87 oct research reg 
Gasoline, 79 oct research 
Gasoline, 70-72 oct motor method 
Kerosinc¢ 
Heating oil, No. 2 
Gas oil, 48-52 = i. 
Fuel oil, bunker 
New York Harbor, a 
Kerosine 
Heating oil, No. 2 
Fuel oil, No. 6 : 
Okla-Group 3, northern shpt., bulk 
Gasoline, 89 oct reg ack 11.625-12.37 
Kerosine rs 
Heating oil, 
Fuel oil, No. 6. 
Chicago, bulk 
Gasoline, 91 oct reg 
Heating oil, No. 2. 
Fuel oil, No. 6 high sulfur 
Los Angeles, rack 
Gasoline, 88 oct reg 
Diesel fuel, PS 200. . 
Light fuel, PS 300.. 
Heavy fuel, PS 400 
Natural Gasoline, Grade 26-70 
FOB Group 3 
FOB Breckenridge, 
LP-Gas 
Propane, Oklahoma (Group 
Pennsylvania Lubes 
Bright stock, 25 p.t.. 

200 vis. neutral, 25 p.t... 
Mid-Continent Lubes, Tulsa basis 
Bright stock, solvent, 95 v.i 
Neutral, solvent, 200-210 vis 

Gulf Coast Lubes 
Bright stock, solvent, 95 v. i.. 
Neutral, solvent, 200 vis.. 


aovi~iv 


9.125-9 
.$2.00-2.10 


$1.50-1.60 


11.25-11.5f 
9.5-11.35 
7.15}-7.25f 


Eastern Hemisphere 


Singapore (Pulau Bukom), cargoes 
Avgas, grade 100/130... 
Gasoline, 79 oct research 
Kerosine SA eee 
Gas oil, 48 d. i. minimum 


Iwiwiwi 
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and National Petroleum News, McGraw-Hill Publications 


Bold face type indicates changes from previous week 


KEY PRICES—CRUDE OIL 
2¢ differential per deg. of grav. applies except as noted 
Western Hemisphere 


United States (at the well) 

Mid-Continent, 36.0-36.9.. 

North Dakota, 36.0-36.9 

l'exas 
Gulf Coast, low cold test, 26.0-26.9.... 
Gulf Coast, Upper & Lower, 26.0-26.9 
West Texas, sweet, 36.0-36.9 
West Texas, N. M., inter., 36.0-36.9 
West Texas, N. M., sour, 32.0-32.9 
East Texas, flat. 
Mirando, 28.0-2 

Illinois Basin, flat. 

Pennsylvania Grade, Bradford dist., flat 

California, Signal Hill, 21.0-21.9 

North Louisiana-Arkansas, 36.0-36.9. 

Wyoming, sweet, 36.0-36.9 

Wyoming, sour, 32.0-32.9 

Canada (flat prices, at the well) 
Acheson-Stony Plain (Alta.) 
Leduc-Woodbend (Alta.).. 

Redwater (Alta.) 
Daly (Man.). 
Smiley (Sask.) 

Venezuela (Cargoes, FOB lifting port designated) 
. ‘umarebo, 48-0-48.9, Tucupido. 
San Joaquin, 41.0-41.9, Puerto la Cruz 
Oficina, 35.0-35.9, Puerto la Cruz 
Tia Juana, Medium, 26.0-26.9, Amuay 
Bachaquero, flat, Las Piedras 
'arra, 38.0-38.9, San Lorenzo. 
Lagunillas Heavy, flat, Cardon 


+Differential per deg. of grav. varies. 


Eastern Hemisphere 


Middle East, 
Arabia, 34.0-34.9, Ras Tanura. . 2.( 
Safaniva, 27.0-27.9, Ras Tanura 1.6 
Iran, 34.0-34.9, Bandar Mashur 2.04 

fran, 34.0-34.9, Abadan 9 19 

1.8 


Persian Gulf (Cargoes, FOB lifting port) 


Iraq, 35.0-35.9, 

Kuwait, 31.0-31.9, Mina-al-Ahm: idi 

Qatar, 41.0-41.9, Umm Said.... 

Neutral Zone, Burgham, 23.5-24.4, Mina Saud 

N. Zone, Eocene-Ratawi, 20.5-21.4, Mina Saud 
Middle East, Eastern Mediterranean 

Arabian. 36.0-36.9, Sidon.... 

Iraqi, 36.0-36.9, Tripoli, Banias. 
Far East, Cargoes, FOB Lutong, Sarawak 


Seria Light, 37-38 


KEY TANKER RATES 

(Last paid, per long ton, single voyage) 
U.S. Gulf-New York, clean (USMC —12'/2°%) $2. 49} 
U.S. Gulf-New York, dirty (USMC 20 
NWELUSNII, dirt USMC 55%) 9] 
NWILUK/Cont., dirt Scale 12/2 ( 18 
Persian Gulf UK Cont., dirts .. (Scale 7 2° 20, 
Persian Gulf USNII, dirty (USMC 60%) $5.08 


*Sterling 
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ot Garrett Oil Tools Inc., a division 

of U. S. Industries, Inc. Simon, with 

the company since 1950, was most r ; ASSI ti - 
cently manager of the Lafayette ( La.) - ¢ 


branch. At the same time, Larry 
Johnson was named sales engineet DISPLAYED RATE : UNDISPLAYED RATE 
at Marrero, La Johnson former] rate is $16.75 per inch for Equipment $1.80 a line. Minimum 3 lines Box numbers 
held the ime po ition at the Shi th h Pportunity advertising appearing on one additional line 
ele ie Si » 5 : reve i 
t sales office. James M. South | a a POSITION WANTED. Undisplayed rate is one half 
_ Seale capa age vets : — of above rate, payable in advance 
transferred from Oklahoma City to EMPLOYMENT OPPORTUNITIES DISCOUNT of 10% if full payment is made in ad 
Perryton, Tex., where he will ri The rate is $22.20 per inch. Subject to Agency vance of four consecutive insertions of undisplayed 
in charge of Garrett's operations it Commission ads 


the Panhandle area. South has been 
with Garrett since 1951. 


AN ADVERTISING INCH is measured % inch vertically on one 
column, 3 columns—30 inches—to a page 

Send NEW ADS or Inquiries to Classified Advertising Division, 
PETROLEUM WEEK, P. O. Box 12, New York 36. Issue closes 
10 days prior issue date. 


r 
, 





CHEMICAL ENGINEER 


Position open for MS or PhD Chemical Er 
gineer with three to five years industria! ex 
perience. Research will involve studies relative 
to the effect of chemicals on oil producing 
POSITION VACANT formations 


Requirements: Excellent academic background 
Wanted: Pump Sales Enginesr, Phoenix - sas eae aa . = . 
Ar IEexperiened pl lee} lt Excellent work record 
eta . prt eerie ill IiSses ¢ we tu 
bine pump, primarily farm account salarv Location Research Center at Tulsa 
: i commission. Write stating experience Oklahoma 
é marital statu to Hanso , & : . 
. well, Phe 


na raed 10 West M Address inquiry to 
Sutton R. Enloe ee ee : st : . 
». ke Se -c nix, Arizona Director of Technical Placement 
RALPH ENLOE is manager of Bo POSITION WANTED Jersey Production Research Company 
vaird Supply Co.’s new sales district 1133 North Lewis Avenue 
at Shreveport, La., and MALCOMB saeeereen Geologist, a3. Married, family, TULSA 10, OKLAHOMA 


desires re ir 


L. SUTTON is Manager ot the com be sete > rig ip ryi of well « onminls 


pany’s Shreveport store. Enloe will | tier V ove! ‘ ting. Prefer aj 
nt 


Se ee eee) eee ee ent opportunity. Experienced ‘li NORTHWEST MARKETING EXECUTIVE 


southern Arkansas, Mississ : , 
‘ ee oN Expanding oil company needs dynamic worker 








\Mabama sutton was former! sot oreums wi to assume full charge of marketing and new 
salesman in Shreveport business. Salary open. Replies confidential 
Please submit full details In reply. Write 


JOHN C. WALLACE is the new vi P-9244, PETROLEUM WEEK 


Walworth Co. New York, manutac- ||] DP’7>ROFESSIONAL 
turer of valves and pipe fitting \ 


lace, most recently vice-presiden ol | SERVICES LAWYER WANTED 








68 Post St., San Francisco 4, Calif. 








operations, joined Walworth i 
1 | oas LEGAL DEPARTMENT of diversified business cor 
as vice-president of manutactur! poration with Oi! and Gas Division needs lawyer 
In his new position \W illace with at least two years’ experience in oil and gas 
‘ law and preparation of operating agreements and 
in charge of Manulacturiny, enwin other related contracts. Please give personal history 


le, sales, and re search and ck \ op ” . education and experience, starting salary and refer 
eae. den ©. tenon co | In Engineering It's the PEOPLE that Count poorer 9.9390 PETROLEUM WEEK 


Wakeies@ls da aaclanat abiad ons rhe The CW. NOFSINGER Co. 520 N. Michigan Ave., Chicago 11, II! 


eed ch ‘ ms 7 soc cage desi in chiet 307 East 63rd St. » Kansas City 13, Misseeri 
+ ee aepgtced pep rect Once seas ' : Phone EMerson 3-1460 
te a fittings division of - Engineers and Contractors for the Petroleum GRADALL M-2460 
orn lasee oe ae Se Self propelled Wagon Carrier. 
WARREN HOLLIER is 1! One man operation. 


manager of the Rocky oO aim dt = P > > ili i , 
slain ct Ulcdiiasl Oe fe For Additional Information Features maneuverability, hydraulic re 
shat Wn. abs Gale ae os About Classified Advertising tractable boom. Powered for steep grades 
Holler” ‘ a Stee y Contact the McGraw-Hill Office Nearest You. For use in maintenance—material handling 
OMet, Wh “a co fol ATLANTA, 3 —general excavation, loading and unload 
Was most recently manage M 1301 Rhodes-Haverty Bidg JAckson 3-695! 
C. BILLIAN ing work. 


a on oF On rr th eee Like new—1956—Price $16,000 


sion 350 Park Square Bidg HUbard 2-7160 
D J 


CHICAGO it — SERVICE SUPPLY 

0 No _— 3% Seen MOhawk 4-5 CORPORATION 
D. C. JACKMAN 2002 Erie Ave. Phila. 32, Pa 

CLEVELAND 3 : 

1164 illuminating Bldg BAidwin 9-1950 

Publie Square SUperior 

W. B. SULLIVAN 
F. X. ROBERTS 

DALLAS, | 


901 Vaughn Bidg : FOR SALE 


1712 Commerce St Riverside 


nermorr, a9 PE HOLLAND REPUBLIC OF PANAMA 
en Woodward 2-17 OIL CONCESSIONS 


G. GRANT 
LOS ANGELES, 17 ; 
1125 W. 6th St HUntley 2-5450 150,000 Acre concession offsetting Cham 


NEW YORK. 36 s. &. vocuR pion Oil & Gas Co.-Kerr McGee pr« 
Hollie D. P. Davis 00 Fifth Ave OXford 5-595! posed 15,000 foot well, now drilling 5000 
D. T. COSTER coat 

" , R. P| LAWLESS 
DEAN P. DAVIS is the | ge gy css a Other concessions available 
epres ) Lo 1 I | x enn Center laz LOcust & 
ENS StpECeCenee Soe cag eer H. W. BOZARTH “ 1,000,000—2,500,000 acres 
Imsco Co., with offices in Dalla : T. W. McCLURE 
Davis, formerly district manager in AMM _ a A. D. LEE 

Houston, will assist Guy Bigham, SAN FRANCISCO, 4 P.O. Box 253 Houston, Texas 
} o 1S¢ ' met 1; 68 Post St DOuglas 2-4600 ‘msg 

manager of the used equip nt d Ww. C. WOOLSTON Wolnut 3-555! 
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AS THE EDITORS SEE IT 





Would ‘Divorced’ Pipelines Help? 


purchase md 1 tnsport iLLOl 


_ VE TORNEY GENERALS REPORT on the 
tate Oil Compact 


of crude, contained in the third report on the Inters 
Commussion, leaves litthe doubt that a detailed investigation of crud 


pipelines is under way 
study will 


ited Col 


Specifically, the government says more detailes 
to the owne rship of cruc pipelines by mayor integt 


the interconnecting crude trunk systems, and to th 


t some lines 


Phe prime area of government interest is in 01 


Integrated companies. And it is fairly obvious that 1 
ter. Lhe “dualit 


Ip) 


pipeline divorcement SoOonCcTr O11 la 


the refiner’s agent to handle crude purchasing det 


Transporting thre purchased oil ~epitoml es the po 
tween integrated purchaser and independent produce 


ited controversy within the imdustry sinc 


its ecarln 
th rt por Says 


NEETI 


ga DIVORCENMENT WOULD BE OF NO BI 
larly independent producers Lh so-called I 


The transportation of cruce would not increase 


domestic crude. which is the primary concern by 


kor, regardless of how crude ts gathered in the 
} 


ii 


the ultimate point of Consumption ts still at t 


continue to be the purchaser whether the trar 


owned by tntegrated companies or not 


Refinery—or integrated company—ownership o 


cloped simply because the consumers of crud 
cient system tor moving lara volumes of oil 


crude were willing to make the necessary capital 1 


for such ellicient transportation 


AID RATABLE 1 


STERCONNECTING LINES 
systems—many of which have 


necting 
the large investments required—makes possible 


tion of oil to refineries 
In the « of gas, on the other hand, the lack of 


] 
| iS Essential 


ystems, and the divorced transportation Opcracvtlons require 


regulation, have made impossible the tree interchang 


to uniform ratable take 
Pransmission Companies are the pure hasers of gas. but the 


volume fon which ther have deliver COnLTAaCLS ie % onl 


buy the 
connect to the gas they contract to buy 


lisproportionate 


This results in d pro] 


take between producers, and between all gas fields 1 


And on the question of whether oil producers 
divorcement, 1's worth noting that the ay | 


t quarter of that of crude. measured « 
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-NTING COMPAN 





Your best combination 


Experienced Crews 
Proved Equipment 
Hughes Rock Bits 


Wherever you drill, you can count on this combination to 
get your well down faster and more economically. A Hughes 
representative — backed by 50 years of rock bit research 

and experience — is always available to help you set up 

a bit program that will enable you to make the most 


efficient use of your drilling equipment. 


TOOL COMPANY 


HOUSTON TEAS 


WORLD STANDARD 
OF THE INDUSTRY 








